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Letter of Transmittal

The Governor Bank of Mauritius
Port Louis

31 October 2025

Dr the Honourable Navinchandra Ramgoolam, G.C.S.K., F.R.C.P.
Prime Minister

Minister of Defence, Home Affairs and External Communications
Minister of Finance

Minister for Rodrigues and Outer Islands

Prime Minister’s Office

New Treasury Building

Intendance Street

Port Louis

Dear Prime Minister
Annual Report and Audited Accounts 2024-25

In accordance with the provision of Section 32(3) of the Bank of Mauritius Act 2004, | transmit herewith the
fifty-eighth Annual Report of the Bank, which also contains the audited Consolidated and Separate Financial
Statements of the Bank for the year ended 30 June 2025.

Yours sincerely

22974

Dr Priscilla S. Muthoora Thakoor






Statement from the Governor

| am very pleased to address you on the presentation of the Bank of Mauritius fifty-eighth’s Annual
Report. | assumed office on 29 September 2025, honoured and humbled by the responsibility of
leading the institution at a critical juncture in its history and in our collective future.

My immediate priorities are ensuring continuous delivery of the statutory mandates diligently,
upholding the institutional integrity, shoring up the credibility of the Bank and steering the Bank to

meet current and emerging challenges.
The Bank as a guardian of price stability

The Bank remains steadfast in fulfilling its mandate of
ensuring price stability. Headline inflation maintained
a downward trend, declining sharply from 10.5 per
cent in June 2023 to 4.5 per cent in June 2024 and
further to 2.9 per cent in June 2025, supported
by normalisation of global supply chains, declining
commodity prices and the Bank’s monetary policy
actions in terms of raising the policy rates and
adopting the flexible inflation targeting framework.

However, core inflation remained elevated, reflecting
services inflation and wage adjustments in certain
sectors. We must, therefore, remain vigilant to the
risks of renewed upward price pressures, particularly
from geopolitical developments affecting global
prices, especially commodity prices. The Bank
projects headline inflation to close the year 2025
at around 3.8 per cent, barring any unforeseen
circumstances. This is well within the target range of
2-5 per cent.

The domestic economy remained resilient, with real
GDP growth of 4.9 per centin 2024, fuelled by positive
contributions from the ‘Construction’, ‘Financial
and insurance activities’ and ‘Accommodation and
food service activities’ sectors. The tourism sector
maintained its momentum, with around 1.4 million
tourists visiting the island in FY2024-25, representing
an increase of 3.8 per cent compared to the previous
financial year. Concurrently, tourism earnings rose by
8.9 per cent to reach Rs96.6 billion. On the demand
side, growth was primarily supported by consumption
and investment spending. Labour market conditions
continued to improve, with the unemployment rate
easing to 6.0 per cent in 2024.

On the external front, the current account deficit as a
ratio to GDP widened to 6.4 per cent in 2024, from 4.2
per cent in 2023. This deterioration largely reflected a
wider trade deficit, led by higher growth of imports of
goods relative to exports. The services account surplus
continued to benefit from the robust performance of
the tourism sector, although higher freights on imports
mitigated those gains.

The primary income account, which is another major
source of inflows for the country, benefited from
elevated global interest rates. The financial account
registered net financial inflows of Rs46.4 billion, with
banks and Global Business Companies remaining the
principal contributors of financial flows. Overall, the
Mauritius International Financial Centre maintained its
resilience against several headwinds facing the global
economy. The net financing from the financial account
contributed to an overall balance of payments surplus
of Rs50.6 billion for the country in 2024.

The global economy grew steadily during the year
under review but remained exposed to persistent
headwinds. The global economic landscape turned
out to be quite disruptive in the first half of 2025, with
the US trade policy and heightened tensions in the
Middle East raising global uncertainty and weighing
considerably on business and investor sentiment.

Despite these headwinds, the Bank, on current trends,
forecasts the current account deficit to widen slightly
to 6.5 per cent in 2025, mainly on account of higher
deficits in the goods and secondary income accounts.
The services account is expected to benefit from
renewed healthy performance of the tourism sector,
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with gross tourism earnings in 2025 attaining new
records after the recent all-time high of Rs93.6 billion
registered in 2024. In addition, measures announced in
the National Budget 2025-26 to buttress the resilience
of the economy could also help contain, to some
extent, the country’s rising import bill.

Uncertainty, nevertheless, continues to shroud the
global economic horizon with tariffs remaining a
dominant concern. The existing profound uncertainty is
compounded by the current US Government shutdown.

The current challenging economic environment calls for
innovative thinking and a greater focus on both future
proofing and resilience. Against this backdrop, the
Bank actively collaborates with other central banks and
international organisations to embed the best practices
in its operations. Our staff regularly attend and benefit
from training and other learning opportunities from
these entities in several critical areas, including payment
systems, monetary policy, financial stability, supervision
and climate change.

Activating levers to improve financial flows and manage excess liquidity

Foreign exchange flows improved in FY2024-25. The
turnover recorded by banks and foreign exchange
dealers increased by 17 per cent over the previous
financial year to reach US$14.4 bilion. The higher
flows resulted from policy measures to tackle market
distortions which were generated by unlicensed
activities of foreign forex brokers, company-to-
company transactions and companies licensed by
the Financial Services Commission (FSC) conducting
foreign exchange transactions outside the remit of
their licence, thereby leading to a parallel market.

Some entities were also imposing high forward
premia, due to speculative trading instead of adhering
to market and economic fundamentals. Additionally,
there was a negative interest rate differential between
the rupee and US dollar which contributed to a
depreciation of the rupee.

The Government also amended the regulations on
Integrated Resort Scheme, Real Estate Scheme,
Invest Hotel Scheme, Property Development Scheme
and Smart City Scheme. Under the new regulations,
at least 85 per cent of the proceeds from sales of
residential properties are required to be converted
into rupees. In May 2025, the FSC enacted new
Rules under the Financial Services Act to provide
a framework for holders of Treasury Management
licences so that that there is no regulatory arbitrage
in foreign exchange dealings being conducted by the
holders of these licences.

Along with international currency movements,
domestic factors continued to influence the exchange
rate of the rupee, which appreciated by 5.0 per cent
against the US dollar during FY2024-25. In its 2025
Article IV Report, the IMF maintained the exchange
rate regime of the rupee as floating. The interventions
by the Bank amounted to US$415 million in FY2024-
25, with the majority of interventions (i.e., US$365
million) being conducted in 2024H2.

The Bank continued to conduct open market
operations in line with its Monetary Policy Framework.
The rupee excess prevailing in the banking system
remained a major challenge impacting on yields
across all tenors. The Bank issued securities for a
total amount of Rs56.7 billion to absorb the excess
liquidity, alongside the weekly issuance of the 7-Day
Bills up to mid-March 2025.

The Bank also maintained the Standing Facility
within a corridor of 300 basis points, operated at the
discretion of banks. Surplus liquidity remaining in the
banking system at the end of the day was placed
with the Bank and remunerated at 150 basis points
below the Key Rate. A daily average of Rs29 billion
was placed with the Bank at rates ranging between
2.50 per cent and 3.00 per cent. Around Rs4.4 billion
was spent by the Bank to conduct open market
operations during FY2024-25.



During the second half of FY2024-25, yields adjusted
upwards following the increase of 50 basis points in the
Key Rate. The increase in yields restored confidence in
the domestic market. There was a notable increase in
investment in Government securities by retail savers,
from Rs7.5 billion as at end-June 2024 to Rs12.3

Furthering a stable financial environment

Banks maintained robust capital and liquidity buffers,
which translated into a moderate financial stability
risk. The stress test exercise concluded that the
banking sector had the capacity to absorb a range of
hypothetical but plausible shocks.

Risks from the external sector eased in the first half
of 2025 as the foreign exchange reserves increased,
accompanied by positive interest rate differential,
despite an elevated current account deficit. Sectoral
vulnerabilities were broadly contained by sound
financial conditions in the household sector and
subdued indebtedness of the corporate sector.

The Bank continued to broaden its financial stability
surveillance toolkits. The coverage of macroprudential
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billion as at end-June 2025, of which Rs550 million
by foreign investors. Pension Funds and Insurance
Companies held Rs85 billion and Rs56 billion of
Government securities, respectively, as at end-June
2025, representing around 76 per cent of total holdings
by the non-banking sector.

indicators is being progressively extended to the entire
financial system through close collaboration with the
FSC. An upgrade of the indicators for household
sector is upcoming. This will enhance monitoring and
response to systemic financial stability risk.

The Bank is concurrently expanding the coverage
of the Financial Soundness Indicators to include
the household sector, the non-financial corporate
segment, and the other financial corporation sector.
Significant progress has been made in closing data
gaps, following the technical assistance obtained
from the IMF in March 2024.

Official reserves as a buffer to withstand shocks

The Gross Official International Reserves (GOIR)
reached a historic peak of US$9.7 billion in June 2025,
equivalent to 13.2 months of import cover. This level
is considered adequate even when assessed against
the most stringent reserve adequacy benchmarks
used by the IMF. The GOIR for June 2025 provides a
robust buffer against external shocks.

The reserve portfolio performed strongly during the
financial year, driven by high returns across various
asset classes. Fixed income investments benefited
from elevated yields and notable mark-to-market
gains. The sharp rise in gold and equity prices
contributed to the overall return performance.

Since December 2024, the investment strategy has
shifted towards de-risking the reserve portfolio with
a focus on returns rather than income. This strategy
is strictly aligned with the Bank’s core mandate of
security, liquidity, and return - in that order of priority.
This is expected to strengthen the balance sheet of
the Bank over time. The focus on returns also fosters
sound growth of the reserve portfolio compared to
income. Concurrently, the Bank has repaid part of
its external borrowings that were incurred in recent
years and will continue to reduce these liabilities in
FY2025-26.
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Modernising the regulatory and supervisory framework

There was tangible improvement in the regulatory and
supervisory framework. The Risk-Based Supervision
framework became fully operational during the year
under review. In addition, the Bank finetuned the
supervisory toolkit in the areas of cyber security/
technology risks, risks with activities related to virtual
assets and climate-related risks.

The Bank of Mauritius Innovation Hub, which was
launched in September 2024, hosted several activities,
including workshops, organisation of a Cybersecurity
Hackathon, launch of proof of concepts and engagement
with other central banks. The hub brings together a
wide range of stakeholders, including entrepreneurs and
startups, industry experts and technology providers,
regulators and policymakers, academia and students.

Our innovation hub has furthered partnerships with
seven central banks. Other central banks in the region
have expressed interest in joining this initiative, making
it a landmark project for the central banking community
in Africa.

A National Fintech Committee comprising relevant
external stakeholders was also set up at the level of the
Bank with a view to contribute to the National Fintech

The shift towards a greener financial system

Climate change continues to pose an existential
threat. With such dark clouds hanging on the horizon,
it is essential to accelerate the transition to a greener
financial system. The Bank has enhanced its climate
macroeconomic model to empirically assess the
ramifications of climate shocks on the Mauritian
economy, in particular on real GDP growth and
inflation. It has also initiated an exploratory climate-
related scenario analysis exercise for the banking
sector aimed at identifying potential credit losses that
could arise from pertinent scenarios.

The Bank is receiving technical assistance from
Banque de France under the “SUNREF - Cap sur la
Finance Durable” programme to further strengthen its

Strategy through, inter alia, a regulatory and supervisory
framework and a financial markets infrastructure which
remains conducive to fintech innovation.

In my capacity as Chairperson of the Interagency
Coordination Committee (ICC), | shall ensure
sustainable and continuous collaboration among
AML/CFT regulatory bodies. The ICC has collaborated
with competent authorities in Mauritius to conduct
outreach and training sessions for the industry,
laying emphasis on the changes brought to the FATF
Recommendations as well as the domestic legal AML/
CFT framework. The ICC has also coordinated with
the authorities to identify and address any residual
gaps and ensure the preparedness of its members
ahead of the forthcoming mutual evaluation exercise
to be conducted by the ESAAMLG.

The Bankis also working on an overhaul of the banking
legislations that will reflect latest developments and
international best practices. The updated legislations
will ensure robust checks and balances and further
safeguard and increase the Bank’s independence.
The reinforcement of our legislative framework
will ensure that the Mauritian jurisdiction remains a
beacon of stability and trust in our financial system.

climate modelling capabilities and effectively integrate
climate-related risks into the monetary policy and
financial stability frameworks.

We are further collaborating with the Climate
Finance Unit of the Ministry of Finance, the Mauritius
Bankers Association and banks to explore and
implement innovative financing mechanisms such
as blended finance to enhance bankability of
green projects and encourage broader adoption of
sustainable business models.

The Climate Change Centre will continue its
engagement with stakeholders to strengthen the
climate ecosystem, which is key to facilitate more



accurate market pricing of risks, promote investor
confidence and catalyse climate investments in
Mauritius and the African region. | am pleased to report
that the National Green Taxonomy is being finalised and
that a multistakeholder Steering Committee has been
set up by the Financial Reporting Council to work on
a roadmap for the adoption of the IFRS Sustainability
Disclosure Standards (S1 and S2) in Mauritius. While
adhering to disclosure requirements may be complex,
it will improve businesses’ ability to identify, manage
and monitor their climate-related risks.

The payment and innovation landscape

Payment systems remain the linchpin for the
effective functioning of the economy. In the face of
digitalisation, it is of paramount importance to keep
abreast of the latest developments by promoting the
use of innovative technologies for better operational
efficiency, cost savings and ease and convenience
of transactions.

This strategic shift in our focus calls for growing
emphasis on innovation which is a driving force
for reshaping the financial ecosystem. However,
we need to carefully navigate the trinity of costs,
compliance and innovation. The Bank will continue
to support innovation while ensuring that adequate
risk management processes are embedded.

The Bank has set up a payment oversight unit. This
initiative is a pivotal step toward strengthening the
regulatory framework for payment systems, ensuring
they function with enhanced efficiency, security and
resilience. The creation of this unit underscores the
Bank’s commitment to safeguarding the integrity and
reliability of the national payments’ infrastructure-
an essential component for maintaining economic
stability and fostering sustainable growth.

The Central Know Your Customer (CKYC) system,
which recently went live, will provide a fillip to the
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| am committed to transforming the Bank into a
greener and more sustainable organisation. As part
of its strategic initiative to modernise its operations
and transition towards a paperless organisation,
the Bank has already rolled out digital workflows.
Looking ahead, the Bank intends to measure its
internal carbon footprint and to continue to seek new
opportunities to reduce carbon emissions from its
physical operations.

digital transformation of the country’s financial
services sector. This initiative is designed to
streamline and centralise the KYC process across
financial institutions, with the first phase focusing
on the onboarding of commercial banks. The CKYC
system will eliminate duplication of efforts, enhance
operational efficiency and significantly improve the
customer onboarding experience by providing a
single, secure source of verified customer data.

With the system now operational, banks will gradually
begin using the CKYC platform for customer due
diligence, onboarding and periodic KYC updates.
This development positions Mauritius as a regional
leader in digital financial infrastructure, reinforcing
its commitment to financial inclusion, innovation and
regulatory modernisation.

In alignment with SWIFT’s global transition to the ISO
20022 messaging standard - officially deployed in
March 2023 and set to fully replace the existing MT
messaging format by November 2025 - the Bank has
proactively initiated the migration process for its key
payment and settlement systems. This includes both
the Mauritius Automated Clearing and Settlement
System and RTSX Light, the settlement module for
the Regional Payment and Settlement System.
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The migration to ISO 20022 represents a significant
modernisation of the Bank’s financial messaging
infrastructure. The new standard offers richer, more
structured and more granular data, which enhances
interoperability, compliance and efficiency across
domestic and cross-border payment systems.

Concluding thoughts

My previous stint at the Bank has been immeasurable
in helping me transition into my new role. By accepting
this position, | have pledged to serve the country to
the best of my ability. Our actions influence the lives
of our countrymen and we shall always act in the best
interest of the population.

| wish to place on record the support of Dr the
Honourable Navinchandra Ramgoolam, G.C.S.K,,
F.R.C.P,, Prime Minister and Minister of Finance, who
has entrusted me with the responsibility of leading the
Bank and pursuing necessary reforms.

The Bank remains committed to maintaining a high
level of engagement with all stakeholders throughout
the migration process. This initiative is a critical step
in reinforcing the resilience, transparency and future-
readiness of the national payment infrastructure.

| would also like to place on record the valuable
contributions of my two Deputy Governors, the
members of the Board of Directors and members of the
Monetary Policy Committee. They have a commendable
role in the delivery of the Bank’s mandates.

The Bank cannot be strong without the commitment of
its staff. Our human capital is our most valuable asset. |
would like to extend my appreciation to all staff. | have
no doubt that | can continue to rely on them in our
future endeavours.

2%

Dr Priscilla S. Muthoora Thakoor
Governor
31 October 2025
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About Bank of Mauritius

OUR MANDATE

The Bank of Mauritius was established in September 1967, under the Bank of Mauritius Ordinance
1966, to act as the central bank of the Republic of Mauritius and is currently governed by the

Bank of Mauritius Act 2004.

Primary Object

Other Objects

Maintain price stability and promote orderly and balanced economic development

e Regulate credit and currency in the best interests of the economic development of

Mauritius

e Ensure the stability and soundness of the financial system of Mauritius
e Act as the central bank for Mauritius

Conduct monetary policy and manage the

>
Price Stability

Safeguard the value of the
domestic currency by keeping
inflation  under control and
anchoring inflation expectations

Collect, compile and disseminate monetary
and related financial statistics

&

Manage the foreign exchange
reserves of Mauritius

Manage the clearing, payment and
settlement systems of Mauritius

Regulate and supervise
financial institutions

exchange rate of the rupee

>>

Economic Development

Promote sustainable and inclusive
economic growth that ensures fair
distribution of resources, stability
and long-term prosperity across
all sectors of the economy

Key Functions
of the Bank

>>

Financial Stability

Prevent the occurrence of systemic
risks and allow the financial system
to fulfill its key intermediation goals,
whilst preserving the resilience of
the country’s underlying financial
infrastructure, including the
payment systems

Investigate and suppress malpractices, market abuse
and any potential breach of the banking laws

<

Promote public understanding of the
financial system

Monitor system-wide factors affecting
financial institutions

financial institutions

of Mauritius

Adopt policies to safeguard the rights and
interests of depositors and creditors of

Act as the macroprudential authority
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Board of Directors

The Board of Directors comprises the Governor, the
two Deputy Governors and between five to seven
Directors appointed by the Minister of Finance. The
Board of Directors is entrusted with the general policy
of the affairs and business of the Bank, other than
the formulation and determination of monetary policy
which is vested on the Monetary Policy Committee.

Change in Leadership

FY2024-25 saw a change in leadership at the Bank.
Dr Rama Krishna Sithanen, G.C.S.K., was appointed
Governor on 16 November 2024. Mr Rajeev Hasnah
and Mr Gérard Sanspeur were, respectively, appointed
First Deputy Governor and Second Deputy Governor
on 2 December 2024. On 29 August 2025, Mr Gérard
Sanspeur tendered his resignation, with immediate
effect, as Second Deputy Governor. Dr Rama
Krishna Sithanen, G.C.S.K., served as Governor
until 28 September 2025. On 29 September 2025,

Composition of the Board of Directors from

30 June 2024 until 15 November 2024

The Board meets at the seat of the Bank at least once
every two months under the Chairmanship of the
Governor. At any meeting, six members constitute a
quorum and decisions are taken by simple majority. In
the event of an equality of votes, the Chairperson has
a casting vote.

Dr Priscilla S. Muthoora Thakoor was appointed as
Governor and Mr Ramsamy Chinniah as Second
Deputy Governor.

During FY2024-25, the Board met on ten occasions,
of which four meetings were chaired by the former
Governor Harvesh Seegolam, G.C.S.K., one meeting
was chaired by Mr Kona Yerukunondu, the former First
Deputy Governor, and five meetings were chaired by the
former Governor Dr Rama Krishna Sithanen, G.C.S.K.

Reconstitution of the Board of Directors

in January 2025

Harvesh Kumar Seegolam, G.C.S.K. [4/5] Dr Rama Krishna Sithanen, G.C.S.K. [5/5]
Governor and Chairperson Governor and Chairperson

(1 March 2020) (16 November 2024)

Mardayah Kona Yerukunondu [5/5] Rajeev Hasnah [4/4]
First Deputy Governor First Deputy Governor

(24 February 2020) (2 December 2024)

Hemlata Sadhna Sewraj-Gopal [4/5] Gérard Sanspeur [3/4]
Second Deputy Governor Second Deputy Governor

(1 March 2020) (2 December 2024)

Antoine Seeyave [2/5] Sharmilla Bhima [3/5]
(4 March 2015) (15 January 2025)

Said Toorbuth [3/5] Shalini Jugessur-Sumputh [6/5]
(20 March 2018) (15 January 2025)

Ishwar Anoopum Gaya [4/5] Matthew John Lamport [5/8]
(4 March 2020) (15 January 2025)

Christine Marie Isabelle Sauzier [3/5] Mehzabine Pirbhai [5/5]
(4 March 2020) (15 January 2025)

Piragalathan Chinnapen [3/8] Jennifer Webb De Comarmond [5/8]
(4 March 2020) (15 January 2025)

Melissa Prishni Ramsahye [5/8]

(13 March 2020)

Note: (i) Figures in brackets refer to date of first appointment.

(i) Figures in square brackets represent number of board meetings attended.
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Composition of the Board of Directors as at 30 June 2025

Dr Rama Krishna Sithanen, G.C.S.K. Rajeev Hasnah Gérard Sanspeur
Governor, Chairperson First Deputy Governor Second Deputy Governor

Sharmilla Bhima Shalini Jugessur-Sumputh Matthew John Lamport
Director Director Director

Mehzabine Pirbhai Jennifer Webb De Comarmond
Director Director
|
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Audit and Risk Committee

The Audit and Risk Committee has been established
by the Board to provide oversight over the adequacy
of the Bank’s internal controls and compliance with
legal requirements. The Committee comprises three
Board Directors.

The Committee held two meetings during FY2024-25.
The Officer in Charge of the Internal Audit Section
is in attendance at the meetings of the Audit and
Risk Committee.

Composition of the Audit and Risk Committee

until 15 November 2024

Said Toorbuth
Chairperson
(Non-executive Director)

Ishwar Anoopum Gaya
Member
(Non-executive Director)

Piragalathan Chinnapen
Member
(Non-executive Director)

Reconstitution of the Audit and

Risk Committee in 2025

Matthew John Lamport
Chairperson
(Non-executive Director)

Sharmilla Bhima
Member
(Non-executive Director)

Mehzabine Pirbhai
Member
(Non-executive Director)

Committee on Technology, Digitalisation and Innovation

The Committee on Technology, Digitalisation and
Innovation is a newly established sub-committee of
the Board. It was set up in January 2025 to provide
strategic oversight, guidance and assurance on

matters related to technological advancement, digital
transformation and innovation. The Committee met
twice since its creation.



The Committee comprises the following Board Directors:
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Chairperson Shalini Jugessur-Sumputh

Member Matthew John Lamport

Member Jennifer Webb De Comarmond
Member Sharmilla Bhima

Member Rajeev Hasnah

Member Gérard Sanspeur (until 29 August 2025)

Human Resource Committee

The Human Resource Committee, also a new sub-committee of the Board, has been established in March 2025
to provide guidance to the Board on the human resources strategy and policies.

The composition of the Committee is as follows:

Chairperson Jennifer Webb De Comarmond
Member Shalini Jugessur-Sumputh

Member Sharmilla Bhima

Member Rajeev Hasnah

Member Gérard Sanspeur (until 29 August 2025)

Monetary Policy Committee

The Monetary Policy Committee (MPC) is responsible
for formulating and determining the monetary policy to
be implemented by the Bank. The MPC is composed
of the Governor, who serves as the Chairperson, the
two Deputy Governors and five external members,
of whom two are appointed by the Prime Minister
and three by the Minister of Finance. Five members,
including at least four of the members appointed by the
Prime Minister and the Minister of Finance, constitute
the quorum. The MPC is governed by a Code of
Conduct and reports its adherence to the Code once
a year to the Board of Directors.

The MPC generally meets four times a year, although
it may convene additional meetings, should the
need arise. Salient features of the MPC decision-
making process pertain to the assessment of the
latest economic and financial developments, both
globally and domestically, forecasts for inflation and
real GDP growth, as well as the balance of risks to

the economic outlook. The MPC signals its monetary
policy stance through changes in the Bank’s policy
rate, which is the Key Rate.

Following each MPC meeting, the Governor holds
a press conference to communicate the monetary
policy decision to the public and explain the underlying
rationale. The press statement of the Governor and a
media release are also published on the Bank’s website
on the same day. Additionally, the minutes of the MPC
meeting are published two weeks after each meeting
and include the voting pattern of MPC members.

To further enhance transparency, effective 2025, dates
of MPC meetings were made public a year in advance
in line with international best practice. Publication
of the calendar of meetings lowers uncertainty and
speculation in the market, reinforcing the Bank’s
communication strategy and upholding public
confidence in the conduct of monetary policy.
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Composition of the Monetary Policy Committee as at 30 June 2025

Dr Rama Krishna Sithanen, G.C.S.K. Rajeev Hasnah Gérard Sanspeur
[2/2] [2/2] [1/2]

Martine Ip Dr Myriam Blin Dr Jeevita Matadeen
[2/2] [2/2] [2/2]

Sharmila Banymadhub-Chakowa Dr Ahmad Jameel Khadaroo
[2/2] [2/2]

Note: Figures in square brackets represent number of MPC meetings attended.

|
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Human Resources

The Bank recognises its employees as its most
valuable asset in fulfiling its statutory mandate. As
a knowledge-driven institution, the Bank remains
committed to investing in the development of its human
capital, with the aim to cultivate a culture of excellence

Our Organisation

and continuous improvement across all departments.
This strategic focus is directed towards fostering a
high-performance environment that empowers staff
to deliver effectively on the Bank’s mandate, while
simultaneously safeguarding their wellbeing.

Our Employee Demographics

Recruitment/Leavers

Head Count

P12

382
@ FY2024-25
M 35

FY2023-2

184

FY2024-25

197

FY2023-24

Distribution by Age

Recruitment

1

Gender Distribution

Termination
- ’

Resignation

v
.

Retirement
ﬁl

198

FY2024-25

198

FY2023-24

Distribution by Years of Service

W 18-25 years
M 26-35 years

M 36-45 years
M 46-55 years

M >55 years

r

W <10 years
W 10-20 years
W 21-30 years
W 31-40 years
W >40 years



Our Organisation

Staff Turnover

Employment Type

12.9%
FY2024-25

9.2%
FY2023-24

Capacity Building

During FY2024-25, the Bank continued to invest
in building a highly skilled, motivated and capable
workforce aligned with its strategic objectives. The
Bank promoted staff development through a series of
targeted training programmes, both face-to-face and

I Contract

M Permanent

virtual as well as locally and internationally. Staff had
the opportunity to participate in training programmes in
key areas of central banking, namely monetary policy,
financial stability, supervision and payment systems,
amongst others.

Courses / Trainings / Workshops

FY2024-25

FY2023-24

FY2022-23

50 100 150 200

. Overseas (Virtual/Face-to-face)

Employee Wellbeing

The Bank remains committed to safeguard and
promote the health, safety and overall wellbeing of
its staff by fostering an inclusive and growth-oriented
work environment. This dedication not only supports
employee engagement and productivity but also

250 300 350 400 450 500

. Local (Virtual/Face-to-face)

reinforces the Bank’s ambition to be recognised as
an employer of choice by nurturing a professional,
secure and socially supportive workplace. In this
context, several programmes were renewed during
the year:



1. The Bank continued to arrange football sessions
for the staff on a weekly basis at MUGA, Phoenix,
encouraging them to engage in sports activities.
The annual football tournament took place in
October 2024, with the participation of additional
teams from the Bank. This event served as a
vibrant platform to strengthen bonds among staff

members and celebrate the spirit of sportsmanship.

The Bank renewed its staff Gym Membership
Programme in June 2025. This initiative saw a
high participation rate, with a significant number of
employees enrolling in the programme.

The Bank organised a Health Week in partnership
with the Ministry of Health and Wellness in
June 2025. The Health Week comprised a full-

Workplace Safety

Our Organisation

day health screening exercise, such as check-
ups, breast and cervical cancer screening and
the annual blood donation, amongst others.
The event was a resounding success, with more
than 160 staff members screened and 85 blood
pints collected.

The Green Bank of Mauritius Project Team,
together with the Employee Welfare Committee,
organised two ecological activities at fle aux
Aigrettes in November 2024 and March 2025.
Bank staff participated in guided educational
tours and endemic plant restoration efforts aimed
at protecting the island’s fragile ecosystem. This
initiative aimed to raise awareness on climate
change and environmental issues.

To promote a safe and healthy workplace, the Bank undertook the following actions during the year:

i. Safety and Health Committee Meeting

The Safety and Health Committee continued to
serve as the Bank’s principal forum for addressing
occupational safety and health matters. The
Committee convened six times during the vyear,
providing a structured platform to discuss workplace
safety concerns, review health initiatives and ensure
compliance with the Occupational Safety and Health
Act 2005.

ii. Fire Safety Training

In September 2024, the Bank, in collaboration with
the Mauritius Fire and Rescue Service, conducted
a series of fire safety training sessions aimed at
strengthening workplace safety and emergency
preparedness. These sessions were designed to
sensitise staff members on potential fire hazards,
methods of extinguishing fires, proper use of fire
extinguishers and educate them on precautionary
measures to safeguard life and property.

iii. Annual Fire Drill

In January 2025, the Bank conducted its annual fire
drill to ensure that all staff members are familiar with
the Bank’s fire evacuation procedures and to reinforce
emergency preparedness. This proactive measure
contributes to a safer working environment and
enhances staff confidence in responding effectively
during emergencies.

iv. Safety and Health Inspection - Rodrigues
Office

A comprehensive inspection of safety and health
arrangements was carried out at the Rodrigues Office
in June 2025. As part of this initiative, a fire drill was
also conducted to assess and enhance emergency
response protocols.



Health Week

Tle aux Aigrettes

Annual Blood Donation



Communication and Public Outreach
Financial Literacy

Considering the importance of fostering early
financial awareness, the Bank has, during
FY2024-25, reaffirmed its commitment to strengthen
financial literacy and empower Mauritians with the
knowledge to make informed financial decisions. The
Bank seeks to expand financial education through
digital innovation to enhance outreach, strategic
partnerships with educators and industry leaders and
the integration of financial literacy into the national
education framework. By contributing to equip
Mauritians with the right knowledge and tools, the
Bank is paving the way for a more secure financial
future for all.

As the national coordinator of the Global Money
Week, the Bank tailored its initiatives to inspire
and educate young Mauritians in the 13" edition of
this event. These initiatives were aligned with the
Bank’s broader goal of fostering economic stability
through an informed public. The theme for this year
was “Protect Your Money, Secure Your Future”,
highlighting the growing need for sustained financial
education in building a financially savvy and forward-
thinking society.

GROBA
MO %YL
WEEKS

@GlobalMoneyWeek #GMW2025
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The Bank engaged with students, young professionals
and members of the public through a dynamic mix of
in-person workshops, digital outreach and interactive
learning sessions. Secondary school students
participated in immersive financial literacy workshops,
which explored fundamental economic and financial
concepts, such as saving, budgeting, digital banking
and other essential skills for achieving long-term
financial independence.

One of the highlights of the Global Money Week was
the visit to the Bank of Mauritius Museum, whereby
students gained insights into the evolution of money,
the power of savings and how to mitigate risks of
financial fraud. Interactive sessions led by the Bank’s
staff further enriched the visitor experience through
practical guidance on responsible money management.

To amplify its reach, the campaign leveraged social
media, with engaging content shared on the Museum'’s
Facebook page (@TheBankOfMauritiusMuseum) and
the Bank’s Instagram (@BankOfMauritius) channel.
This digital strategy extended the impact of the Global
Money Week and fostered broader participation.

think before

you follow,
Q wise money
™~ tomorrow
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In line with its mission to promote inclusive finance,
the Bank also teamed up with local NGO Junior
Achievement Mascareignes to bring financial
literacy programmes to underserved communities.

Essay Writing Competition

The Bank held an award ceremony on 7 March 2025
to celebrate the winners of its inaugural Essay Writing
Competition 2024. This initiative was designed
to encourage young minds to share views on the
critical role of digital financial inclusion and literacy
in driving Mauritius’ economic development. The
competition, open to both university and secondary
school students, attracted an impressive number

University Category

$

Winner

University of Mauritius
Rs150,000 and a 3-month
internship at the Bank

0,

,e.

Runner up

Curtin Mauritius
Rs75,000

Bank of Mauritius
Essay Writing Competition

This collaboration reflects the Bank’s commitment to
expand access to financial empowerment tools to all
Mauritians.

of participants who showcased insightful analyses
and forward-thinking perspectives on how financial
technology and education can drive sustainable
economic progress.

The Bank awarded cash prizes and exclusive
internship placements to the top performers to reward
outstanding analytical and research skills.

Secondary School Category

U

Winner

Doha Secondary School
Rs100,000 and a 1-month
internship at the Bank

Al

Runner up

Forest Side SSS Girls
Rs50,000

Award-Remitting Ceremony for Winners of the Bank of Mauritius
Essay Writing Competition




The Bank of Mauritius Museum

The Bank of Mauritius Museum continued to play an
active role as a vital cultural and educational hub by
welcoming around 1,000 visitors per month during
FY2024-25. The Museum attracted significant interest
from the public and institutions alike, hosting senior
citizens’ associations and educational institutions at
the pre-primary, primary, secondary and tertiary levels.

A milestone this year was the introduction of the
Museum-Based Learning concept, endorsed by
the Ministry of Education and Human Resource that
helped students understand the real-life relevance
of their studies through immersive learning. The
Museum further broadened its outreach through
active participation in workshops organised by the
University of Mauritius, UNESCO and the Ministry of
Arts and Culture. These collaborations underscore the
Museum’s growing role as a trusted partner in cultural
and academic exchange.

Our Organisation

In May 2025, as part of the International Museum
Day celebrations, the Museum organised a series
of talks around the theme “The Future of Museums
in Rapidly Changing Communities”. The Museum
also endeavoured to offer assistance to researchers
and cultural centres, thus reaffirming its expertise in
historical and numismatic matters. The Museum also
welcomed eminent personalities, including Members
of Parliament from Eswatini and the United States
Ambassador to Mauritius.

To extend its reach beyond national borders, the
Museum enhanced its visibility through partnerships
with international tour operators, promoting cultural
tourism and positioning Mauritius as a destination rich
in heritage and history. The Museum recorded a 20
per cent increase in visibility and engagement across
its social media platforms to promote educational
content, highlight events and reach a wider audience,
both locally and internationally.

Senior Citizens

Secondary Schools

Tertiary Institutions

Visitors/
Followers

Facebook




International and
Institutional Relations

Cooperation with International Organisations

The Bank places significant emphasis on cooperative
ties with local and international organisations and foreign
central banks. With the growing economic interdependence
and common challenges facing central banks globally,
cooperation with international organisations and central
banks is useful in devising a coordinated approach to
management of external shocks and systemic risks. These
become even more pertinent as Mauritius is also host to
the operations of the branches/subsidiaries of a few Global-
Systemically Important Banks.

Our close collaboration with international financial institutions
and sharing of experience and expertise with other central
banks act as a facilitator for promoting financial innovations
and efficient and robust payment systems, adoption of
international best practices and fine-tuning of existing
policies. Dissemination of information about the strength
and health of the Mauritian financial sector also contributes
to attracting foreign capital. On 22 October 2024, the Bank
became a member of the International Forum of the Total
Official Support for Sustainable Development.

The Bank actively participated in a number of high-level
meetings, conferences, trainings, technical workshops and
capacity building initiatives organised by local, regional and
international economic and financial organisations, including
the Committee of Central Bank Governors in Southern
African Development Community (SADC) and Common
Market for Eastern and Southern Africa (COMESA), Bank
for International Settlements (BIS), the Organisation for
Economic Co-operation and Development (OECD), Financial
Action Task Force (FATF), International Monetary Fund (IMF)
and the World Bank.

These events provided a platform for the Bank to share
experience and expertise, discuss and collaborate with
other parties on existing and emerging topics of interest,
including digitalisation, changing roles of central banks,
artificial intelligence, climate change, monetary policy



and financial stability, amongst others. The Bank
was privileged to welcome the Governor of Banque
de France, Mr Francois Villeroy de Galhau, who is
also the Chairperson of the BIS, in August 2024 for
a talk on monetary policy and economic growth.

International Recognition

In recognition of his distinguished leadership and the
remarkable impact he made on Mauritius’ economic
and monetary landscape within a short span of time,
the Governor of the Bank, Dr Rama Krishna Sithanen,
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Mr Matthias Cormann, Secretary-General of the
OECD, also visited Mauritius in September 2024 for,
amongst others, the launch of the Investment Policy
Review for Mauritius and the inaugural OECD-Africa
Roundtable on Banking and Financial Markets.

G.C.S.K., was designated as co-winner of the 2025
edition of the coveted “Central Bank Governor of the
Year 2025” Award bestowed by the highly respected
African Leadership Magazine.

Representation of the Bank in Regional/International Organisations

International cooperation remains an important
mechanism for the Bank to interact with other central
banks and supra-national organisations and benefit
from their expertise in different areas. The Bank
is @ member of several regional and international
organisations, including, the Association of African
Central Banks (AACB), Islamic Financial Services
Board, International Islamic Liquidity Management
Corporation (IILM), Financial Stability Board — Regional
Consultative Group for Sub-Saharan Africa and the
Groupe des Superviseurs Bancaires Francophones.

The Governor of the Bank was unanimously appointed
as Chairperson of the AACB for a period of one year
during the 46" Ordinary Meeting of the Assembly of
Governors held in September 2024, in Mauritius. The
Bank is also a founding member of the IILM, which
was established to issue Shari’ah-compliant financial
instruments and to enable effective cross-border
Islamic liquidity management. At the Governing
Board meeting that was held on 30 October 2024,
the Governor of the Bank was appointed as Deputy
Chairman of the ILM.

The Bank continued to engage actively with its
counterparts on the African continent to advance
regulatory harmonisation and promote systemic
stability. A key development in this endeavour is the
establishment by the AACB in September 2024 of
the African Financial Stability Committee (AFSC) with

a comprehensive mandate to enhance country-level
collaboration and strengthen financial stability on the
continent. This major initiative supports peer learning
and partnership, technical standard alignment and
the development of joint methodologies for financial
stability monitoring and macroprudential oversight.
The Bank has chaired the AFSC during FY2024-
25 and contributed to enrich regional dialogues on
financial system stability assessment frameworks
and the development of an African Financial Stability
Report. These initiatives reinforce the commitment
to coordinated regulatory advancement and building
cross-border financial sector resilience.

In April 2025, the Governor participated in the IMF/
World Bank Spring meetings and had productive
discussions with key stakeholders in a number of
areas of direct relevance to the Bank, including the
revamp of the existing banking legislations. The Bank
hosted the AACB 2025 Community of African Banking
Supervisors (CABS) Conference and Meeting in June
2025. The event was attended by delegates from 30
African central banks as well as representatives from
four international institutions. The CABS is a platform
for African supervisors to exchange views on the latest
developments and challenges in the field of banking
supervision. The Bank also chairs the Technical
Committee, the CABS and the Payment Systems Task
Force at the level of the AACB.
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Representation of the Bank in Regional/International Organisations
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Cooperation Agreements

The Bank continued to rely on a strong network
of cooperation agreements with both local and
international institutions for the effective discharge
of its mandate. As at 30 June 2025, the Bank had
entered into 68 cooperation agreements, in the form
of Memoranda of Understanding, Memoranda of
Cooperation, Partnership Agreements and Exchange
of Letters — including 47 agreements reached with
international institutions and 22 with local institutions
(see Appendices VIl and VIII).

The Bank also entered into a Memorandum of
Understanding (MoU) with the People’s Bank of
China in November 2024 to facilitate Renminbi
clearing in Mauritius.

In March 2025, the Bank and the Deutsche
Bundesbank renewed their MoU to promote
technical central bank cooperation in various areas.
The renewed cooperation re-affirms the mutual
commitment to institutional capacity building through
structured training and advisory assistance. Under
this cooperation framework, the Bank’s staff benefit
from tailored seminars and expert-led discussions.
Furthermore, the Deutsche Bundesbank will organise
study visits and obtain assessments of specific
training or advisory assistance needs from the Bank.
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On the occasion of the visit of the Honourable Prime
Minister of the Republic of India, Mr. Narendra Modi,
in March 2025, the Bank and the Reserve Bank of
India entered into an MoU for the establishment of
a framework to promote the use of local currencies
for cross-border transactions. The objective of this
MoU is to strengthen bilateral ties and establish an
effective framework for cooperation in promoting the
use of local currencies for cross-border transactions
between Mauritius and India. This cooperation is
geared towards developing the exchange market
and facilitating bilateral trade and settlement, direct
investment, remittance settlement, financial market
development and economic growth and stability.

In April 2025, the Bank, together with the Agence
Francaise de Développement, the Delegation of the
European Union, the Mauritius Bankers Association
Limited and Business Mauritius, formalised its
engagement in the “SUNREF - Cap sur la Finance
Durable” Programme to accelerate the transition to
sustainable finance. The technical assistance will be
provided principally by the Banque de France and
Expertise France.




Climate Change Centre

The Climate Change Centre (CCC) remained focused on consolidating its climate-related modelling
infrastructure to identify and assess risks posed by climate change to the Bank’s statutory objectives
of price and financial stability. In this regard, the Bank is receiving technical assistance from Banque
de France, under the “SUNREF - Cap sur la Finance Durable” Programme, in four key areas, namely:
(iy macroeconomic modelling to evaluate climate impacts on the economy; (i) integration of climate-related
risks into its regulatory, supervisory and macroprudential frameworks; (i) bridging climate data gaps; and
(iv) measuring the Bank’s internal carbon footprint.

The CCC is also committed to continue deepening its engagement with stakeholders to strengthen the
domestic climate ecosystem and unlock climate finance opportunities. The key achievements of the CCC

during FY2024-25 are outlined below.

Climate-Macro Modelling

The Taskforce on Monetary Policy conducted a
country-specific study on the ‘Macroeconomic
Impact of Climate Change and the Role of Central
Banks’ to empirically assess the ramifications
of climate shocks on the Mauritian economy, in
particular on real GDP growth and inflation, as well
as the ensuing policy responses. The findings of

Supervision of Climate-Related Risks

During FY2024-25, the Bank continued to
engage with financial institutions to provide the
necessary support for implementing the “Guideline
on Climate-related and Environmental Financial
Risk Management”. The Bank also carried out
an assessment of climate-related disclosures
published by banks in their annual reports. It was
observed that climate-related risks were being
overseen by Board of Directors of banks and
supported by their risk committees. In terms of
strategy, banks have committed funding for climate
finance and have set sectoral targets to phase out
or reduce lending to some high-emission sectors.
With regard to risk management, most banks have
already integrated climate-related risks into their
overall risk management frameworks.

the study were presented at a COMESA Monetary
Institute Validation workshop in September 2024.
The Bank is also engaging with the IMF for technical
assistance to integrate climate shocks into its
current analytical framework to assess the diverse
impacts of climate change on price and overall
macroeconomic stability.

In parallel, the Bank initiated a climate-related
scenario analysis exercise for the banking sector
in January 2025 to support banks in addressing
challenges arising from their climate-related risk
identification and assessment framework. The
exercise sought to identify potential credit losses
that could arise from two scenarios, notably: (i) A
sudden wake-up call scenario where the country
faces acute physical risks from extreme weather
events and abruptly implements environmental
policies, leading to heightened transition risks;
and (i) the impact of the EU Green Deal on banks’
exposures. The findings from the scenario analysis
will support the development of a robust sectoral
risk assessment framework.



The Bank is also integrating climate-related scenarios
into its banking sector stress testing framework,
based on macroeconomic projections from its
Climate-Macro modelling framework. In addition, it
is expanding its financial stability surveillance toolkits
to proactively identify emerging risks from climate
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change. A workshop on Climate Change and Financial
Stability was hosted by the Bank in collaboration
with the IMF Africa Training Institute in November
2024 to provide hands-on training to our staff on the
integration of climate shocks in a simplified stress
testing framework.

Supporting the Development of Sustainable Finance

The Bank continued to collaborate with key
stakeholders to strengthen the domestic climate
finance ecosystem, which is key to unlock climate
finance opportunities in Mauritius and the region. Work
on the development of the National Green Taxonomy
has progressed and the final taxonomy framework is
expected to be published in the coming months.

Alignment with globally harmonised sustainability
standards is key to position Mauritius as a sustainable
finance hub in Africa. The Financial Reporting Council
has established a Steering Committee, comprising
representatives from the Ministry of Finance, Ministry
of Environment, Solid Waste Management and Climate

Change, the Bank, the Financial Services Commission
(FSC) and other concerned stakeholders, to support
the development of a national framework for the future
implementation of the IFRS Sustainability Disclosure
Standards (IFRS S1 and IFRS S2).

Recent data compiled by the Bank have indicated
positive momentum towards a greener banking
system. The total exposures of the banking sector
towards sustainable projects rose by 48 per cent, from
Rs6.9 billion as at end-June 2023 to Rs10.2 billion
as at end-dune 2024. Likewise, the number of loan
applications surged by 107 per cent over the same
period.

Transforming the Bank into a Greener and more Sustainable Organisation

As part of the Green Bank of Mauritius Project, the
Bank implemented a number of initiatives aimed at
integrating sustainable practices into its operations,
underscoring its commitment to environmental
stewardship. The gradual replacement of conventional
lighting fixtures by LED types and the upgrading of
high-rise passenger lifts in the Bank are expected to
improve energy efficiency. With a view to reducing

food wastage, a digital booking system has been
launched to allow Bank staff to order their meals from
the canteen in advance. As part of its strategic initiative
to modernise its operations and transition towards a
paperless organisation, the Bank rolled out digital
workflows whereby internal document creation, review
and approval processes have been migrated into
digital formats.

Regional and International Collaboration on Climate-Related Policies

As part of its commitment to promote peer-to-peer
learning in the area of climate change, the Bank hosted
officers from the Bank of Ghana and the Reserve
Bank of Malawi in October 2024 and June 2025,
respectively, to share its experience regarding the

integration of climate risks and opportunities into its
frameworks and operations. The CCC also contributed
to climate-related reports and surveys led by the IMF,
the International Sustainability Institute, the Groupe des
Superviseurs Bancaires Francophones and FinCoNet.



Enterprise Risk Management

Risk Management

The central bank is committed to enhance risk-based
practices and to foster a robust risk culture within
the organisation. Risk management has become an
essential component of governance given the escalating
complexities and uncertainties of the global and
domestic financial sector. It is necessary to evaluate
and mitigate potential threats to the Bank’s strategies
and functions, as well as to its reputation, assets and
financial soundness.

Risk Policy and Framework

The Bank is working towards the introduction
of a comprehensive risk framework aligned with
international best practices during FY2025-26. The
framework will support the central bank in making
risk-informed decisions by facilitating a comprehensive
understanding of the current and emerging risk
landscape and responding proactively to changes in
the business environment.

The Risk Policy and Framework, planned for implementation during FY2025-26, will serve as the fundamental
building blocks for effective risk management and decision-making at all levels of the Bank. The aim is to

consolidate and ensure:

i. A strong risk culture, by embedding risk
management into the Bank’s structures, roles and
responsibilities;

ii. Better awareness of risk to understand, detect,
assess, mitigate and report cross risks;

Governance

Risk management is the collective responsibility of all
staff of the central bank and is intrinsically linked with
effective governance. A well-defined governance
structure along with the Risk Policy will support the

iii. Establishment of adequate controls to manage risk
within the Bank’s risk appetite; and

iv. Continuous evaluation and monitoring of risks for
informed decision-making and resource allocation.

creation of a sound risk culture. The Bank is reinforcing
the “Three Lines of Defence” model as an effective and
appropriate approach to identify and manage risks
whilst fostering a robust risk culture, as depicted below.

Three Lines of Defence Approach

Responsible for
complying with
policies, standards
and guidelines
whilst adhering to
the established
Risk Policy and
Framework.
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Second line of defence

Sets the standards,
provides guidance
and supports the
first line of defence.
Its role is to oversee
how staff are
managing risks

with respect to the
approved Risk Policy
and Framework.

It assesses risk
management, control
and governance
processes.

It provides
independent
assurance that the
Risk Framework

is adequate and
effectively applied
across the Bank.

Third line of defence

The Bank recognises the importance of identifying By adopting a formalised risk framework, the Bank
the root causes of risk and assessing and managing embraces accountability, continuous improvement
their potential impacts on its strategies, functions, in risk management practice and transparency.
stakeholders and the banking environment.
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Cyber Security at the Bank and for the Banking System

Consolidating Banking Sector Resilience

In an increasingly digitalised financial landscape,
the Bank continues to place significant emphasis
on enhancing the robustness and resilience of its
information security framework, as well as that of
the banking system. The IT Security function plays a
critical role in safeguarding the integrity of the digital
infrastructure, ensuring confidentiality and availability
of critical information assets. The Bank further
enhanced its IT security governance during the year
to address evolving cyber threats and align with
international best practices. Regular assessments
were conducted to identify vulnerabilities, mitigate risks
and ensure continued resilience of the Bank’s systems
and operations. The IT Security Unit monitored and

Promoting Cyber Security Awareness

Security awareness remains a cornerstone of the
Bank’s cyber security strategy. Staff-centric initiatives,
including training sessions and awareness campaigns,
were carried out to sensitise staff members on the

Policy Development and Strategic Guidance

The IT Security Unit continued to assist stakeholders
on IT security matters, supporting informed decision-
making in areas such as technology investments and
incident response planning. It contributed actively
to the development of forward-looking policies to
ensure sound governance of emerging technologies.

Cyber Threat Intelligence

The Bank is currently in the process of procuring a
Threat Intelligence Sharing (TIS) platform which, once
deployed, will serve both the Bank and operators in
the Mauritian financial system. It will enable timely
and common access to intelligence on cyber threats.

Commitment to Resilience

The Bank is committed to strengthen cyber resilience
and promote a secure and stable financial ecosystem,
in line with its mandate to maintain financial stability and
public confidence in the banking system. As part of this
commitment, the Bank has embarked on the journey to
become ISO 27001 certified, reinforcing its dedication
to internationally-recognised cyber security standards.

responded to emerging threats, while implementing
preventive and detective controls across the Bank'’s IT
environment.

The IT Security Unit also conducted onsite [T
supervision for the banking sector and provided cyber
security-related recommendations to the Payment
Systems Division of the Bank, as well as to payment
system licensees. This collaborative engagement
helps to sustain secure operation of financial markets
infrastructures and services. It also guarantees
alignment with prudential requirements in respect of
operational and cyber resilience.

importance of cyber hygiene, phishing detection and
safe digital practices. These efforts contribute to build
a strong culture of cyber security consciousness
across the institution.

Notably, work is underway on the formulation of
an Al Policy to guide the responsible and secure
adoption of Al solutions across the Bank’s operations.
These initiatives reflect the Bank’s proactive stance
in embedding security considerations into its digital
transformation journey.

The TIS tool will empower stakeholders to identify,
analyse, prioritise and respond effectively to emerging
threats, thereby enhancing the collective cyber
resilience of the financial sector.

As cyber threats transcend the banking system, the
Bank has been collaborating with the FSC through
the Working Group on Cyber Security, established in
May 2024, to monitor and mitigate cyber risks from the
non-bank financial institutions. Work on this initiative is
progressing favourably.



Innovation Hub

The Innovation Hub, known as Innov8, was launched on 4 September 2024 to foster
innovation and the use of emerging technologies for the banking and other related
financial services falling under the purview of the Bank. The Innov8, located at the
Docks, Caudan, features a state-of-the-art physical set-up, with a co-working space that
encourages collaboration and promotes creative thinking and innovative ideas. In terms
of IT infrastructure, the Innov8 has put at the disposal of its participants dedicated and
secure virtual environments for the development and experimentation of solutions.

The launch of the Innov8 was marked by an inaugural Hackathon, the Hacktiv8, which
focused on cyber security and cyber resilience. Nine teams from six universities competed
in a hacking challenge for a grand prize of Rs250,000. The event was supported by
mentors comprising Chief Information Security Officers and Heads of Information
Technology departments from the banking sector.

The Innov8 aspires to become a regional innovation hub. Seven central banks have already
joined the hub, namely the Central Bank of Eswatini, Banky Foiben’i Madagasikara, Banque
Centrale de Mauritanie, Banco de Mocambique, Bank of Namibia, Bank of Uganda and
Bank of Zambia.

In 2024, the Innov8 launched its first call for Proofs of Concept, attracting over 70
applications worldwide. Two workshops were held to provide more information on the
themes and possible use cases based on inputs received internally at the Bank and from
other stakeholders. Sixteen projects were selected across various fintech-related themes,
with several nearing completion.

The Innov8 regularly engages with its stakeholders through workshops, on critical issues
underpinning innovation in the financial sector, as provided below:

Workshop on cyber security with Chief Information Security Officers of banks on
5 September 2024 organised by NEC;

Workshop on cyber security and cloud computing for students and academia on
6 September 2024 in collaboration with NEC and Mauritius Telecom;

Workshop for African central banks on 6 September 2024;
Hacktiv8 (Hackathon) on 27 September 2024;

Workshops with participants on 4 October 2024 on the themes and problem statements
of the Innovation Hub; and

e Study visit by The Global Exec and the Duke Corporate Education for Absa Group (South
Africa) on 24 June 2025.

As the Innov8 enters its second year, it continues to gather momentum, reinforcing its role
as a catalyst for fintech innovation in Mauritius and the region.



Business Transformation
Project

The IT Transformation Project, renamed
as a Business Transformation project, is
progressing. The project will bring major
changes to workflow processes in the
Accounting and Budgeting, Financial Markets
Operations, Banking and Currency Office
Departments, as well as in the Rodrigues
Office. Straight-through-processing  will
be implemented, thus reducing manual
procedures. Portals will allow external parties,
namely the Ministry of Finance, banks and the
Mauritius Revenue Authority (MRA), to use
the system in real time.

New Interactive Intranet
—Vault.Net

The IT Business Unit has revamped the
Bank’s Intranet. New features, like social
media platform (VivaEngage) and other
interactive tools for communication have been
introduced. Each Department can now take
ownership of its content on the Intranet, thus
increasing visibility. The new Intranet allows
feedback and community building, as well as
real-time collaboration through full Microsoft
365 integration. It also incorporates enhanced
security, with Multi-Factor Authentication,
role-based access and audit trails. The Cloud-
based architecture eliminates delays and
reduces maintenance overhead.













Macroeconomic and Financial Overview

The Global Economy
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The global economy was marked by heightened
uncertainties and evolving geopolitical and trade
dynamics during FY2024-25. The first half of
the financial year demonstrated some degree of
resilience, with global growth regaining momentum,
normalisation of labour market conditions and
inflation at or converging towards their targets in
a large number of countries. However, the tariff
measures announced by the US at the beginning
of 2025, retaliatory tariffs on the US by affected
countries, as well as frequent revisions to the
announced tariff rates, introduced renewed volatility
into the global trade ecosystem, clouding the
financial and economic outlook. Investor sentiment
weakened as concerns over the trajectory of global
growth and inflation resurfaced. Nonetheless, the
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announcement of a 90-day pause on reciprocal
US tariffs, de-escalation of the US-China stand-
off and bilateral trade agreements between the US
and several countries helped alleviate some of the
prevailing concerns, offering a cautiously optimistic
growth outlook.

The IMF, in its July 2025 World Economic Outlook
(WEQO) Update, projected global growth at 3.0 per
cent in 2025 and 3.1 per cent in 2026, representing
upward revisions of 0.2 percentage point (pp) and
0.1 pp, respectively, from the April 2025 forecasts.
The IMF attributed the relatively more optimistic
outlook to progress in bilateral trade negotiations
between the US and its trading partners, as well
as stronger-than-expected front-loading activities
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by US importers ahead of the imposition of new
tariffs. However, these growth projections for 2025
remained approximately 0.2 pp below the pre-April 2
forecast in the previous report, indicating that trade
tensions would hurt the global economy.

Global inflation moderated during FY2024-25,
as easing supply chain pressures, favourable
developments in oil prices and cautious monetary
policy stance helped stabilise prices across major
economies. However, progress on inflation was
somewhat thwarted by trade frictions, especially in
some advanced economies like the US and UK, where
signs of trade tariffs feeding into prices of consumer
goods became apparent by end-June 2025. The IMF,
in its July 2025 WEQO Update, forecast global inflation
to decline from 5.6 per cent in 2024 to 4.2 per cent in
2025 and further to 3.6 per cent in 2026.

Domestic Economic Performance

The domestic economy gathered momentum
during FY2024-25, driven by key sectors of activity.
Real GDP expanded by 4.9 per cent in 2024, with
the ‘Construction’ and ‘Financial and insurance
activities’ sectors making the largest contributions to
growth. The economy maintained a positive growth
performance of 3.9 per cent in 2025H1, supported

The global monetary policy landscape underwent
significant shifts during FY2024-25. Central banks
first transitioned from aggressive tightening to a
rate-cutting cycle, driven by a gradual moderation
in inflation. However, as policy trade-offs between
inflation and growth became more challenging amidst
trade policy uncertainties, most central banks paused
their monetary easing cycle. After cutting the policy
rate by a cumulative 100 basis points (bps) in 2024H2,
the US Fed opted to keep interest rates unchanged
in the range of 4.25 to 4.50 per cent in 2025H1. The
European Central Bank pursued its easing cycle,
lowering its key policy rate at seven consecutive
meetings by a cumulative amount of 175 bps. The Bank
of England was also dovish during the period under
review, reducing interest rates by a cumulative 100 bps
to 4.25 per cent, but maintaining the status quo at its
June 2025 meeting due to mounting inflation risks.

by the ‘Agriculture, forestry and fishing’, ‘Financial
and insurance activities’ and the ‘Wholesale and retail
trade’ sectors. Real GDP growth for 2025 is projected
at 3.1 per cent, with the domestic growth outlook
being clouded by heightened uncertainty surrounding
the global trade landscape and risks to growth
remaining tilted to the downside (Chart 3.1).

Chart 3.1: Real GDP Growth
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The ‘Accommodation and food service activities’
sector expanded by 5.6 per cent in 2024, contributing
0.4 pp to real GDP growth. In 2024, tourist arrivals
stood at 1,382,177, up by 6.7 per cent compared
to 2023 and marking a return to pre-pandemic levels
(Chart 3.2). Tourism earnings attained a new record
high of Rs93.6 billion in 2024, bolstering the country’s
external performance and contributing positively to the
services account of the balance of payments.

Mauritius welcomed 658,909 tourists in 2025H1,
representing an increase of 2.1 per cent compared
to 2024H1. France and Germany, our main source

Chart 3.2: Tourist Arrivals
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The ‘Construction’ sector recorded robust growth
of 13.3 per cent in 2024, driven largely by the
completion of major infrastructure projects and an
accelerated public investment programme in the lead-
up to the general elections. This robust performance
underscored the sector’s pivotal role in supporting
domestic economic activity during the year. However,
the growth momentum eased in 2025H1, with the
sector registering a contraction of 4.5 per cent,
reflecting a post-project completion slowdown and a
more moderate pace of new project initiation.

Other economic pillars maintained appreciable
growth performances during the period under review.
The ‘Financial and insurance activities’ and the
‘Information and communication’ sectors expanded by
4.9 per cent and 4.5 per cent, respectively, in 2024,

markets, recorded declines of around 13,000 arrivals
while an exceptional number of arrivals was noted
from India and other European destinations, such
as Poland and Czech Republic. The challenging
economic situation prevailing in Europe could be one
of the main factors impacting tourist arrivals. Tourism
earnings totalled Rs47.4 billion in 2025H1, higher by
nearly 7 per cent compared to 2024H1 (Chart 3.3).
The average length of stay stood at 11.3 nights,
slightly down from 11.6 nights in 2024H1. For the year
2025, Statistics Mauritius expects the sector to grow
by 3.0 per cent, based on expected tourist arrivals of
around 1,425,000.

Chart 3.3: Tourism Earnings
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and by 4.7 per cent and 4.9 per cent, respectively,
in 2025H1. These growth performances reflected
the continued confidence in the global business
environment and the supportive impact of ongoing
technological advancements. The ‘Transportation
and storage’ sector grew by 4.9 per cent in 2024 and
further by 5.0 per cent in 2025H1, driven by ongoing
improvement in logistics infrastructure and the steady
recovery in passenger movement. The ‘Agriculture,
forestry and fishing’ sector expanded by 6.6 per cent
in 2024 and posted double-digit growth of 15.5 per
cent in 2025H1. Growth in the ‘Manufacturing’ sector
remained subdued at 1.5 per cent and 1.6 per cent
in 2024 and 2025H1, respectively. The sector was
mostly driven by ‘food’” while the ‘sugar’ and ‘textile’
sub-sectors continued to be plagued by labour
shortage and other structural concerns.
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Sectoral Performance
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Source: Statistics Mauritius.

On the demand side, growth was largely supported
by the resilience of consumption expenditure. Final
consumption expenditure rose by 3.9 per cent in 2024
and further by 4.9 per cent in 2025H1, underpinned
by both household and government expenditure.
Investment spending, measured by Gross Fixed
Capital Formation (GFCF), posted strong growth
of 8.3 per cent in 2024, buoyed by private sector
investment growth exceeding 10 per cent. However,
GFCF contracted by 4.4 per cent in 2025H1, dragged
down by both sub-components, namely, ‘Building &
construction work’ and ‘Machinery & equipment’.

Labour Market

Labour market conditions continued to improve in
FY2024-25, marked by a decline in unemployment and
encouraging gains in female workforce participation.
The overall unemployment rate fell from an average of
6.2 per cent in FY2023-24 to 5.9 per cent in FY2024-
25. Progress was noted in the female participation rate
from 48.2 per cent to 49.0 per cent over the same
period, underpinned by the “Prime a I'emploi” scheme.
The female unemployment rate reached a historic low
of 8.0 per cent, while the youth unemployment rate

On the external front, net exports of goods and
services continued to weigh on economic activity.
Exports of goods and services expanded by 2.2 per
cent in 2024, on the back of favourable performance
of the tourism sector, but contracted by 2.7 per cent
in 2025H1 given lower exports of services. Imports
of goods and services registered growth of 7.3 per
cent in 2024, reflecting strong domestic consumption
amidst higher spending on capital projects and motor
vehicles, while contracting by 0.3 per cent in 2025H1
due to a drop in imports of services.

stood at 18.5 per cent, reflecting ongoing challenges
in integrating young people into the labour market.

The Government has announced a series of targeted
measures to address structural rigidities in the domestic
labour market, particularly to tackle the shortage of
skilled labour. Alongside efforts to enhance female
workforce participation, the recruitment of foreign
workers is expected to play a crucial role in meeting
labour demand in key sectors of the economy, such
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as manufacturing, construction and distributive trade. implemented to support the reskilling and upskilling of
Additionally, targeted training programmes are being the existing labour force.

Key Unemployment Rates

i FY2024-25 @ FY2024-25 FY2023-24

\ 8.0% 8.6%
(&) 5.9% ’ ’

Female

. FUIEE FY2024-25 FY2023-24
Overall 6.2% 18.5% 18.0%
Youth

Sources: Statistics Mauritius and Bank of Mauritius calculations.

Inflation

During FY2024-25, domestic inflation sustained reading since June 2021 (Chart 3.4). The decline was
a broadly downward trajectory, supported by a mainly driven by the normalisation of global oil prices,
combination of both global and domestic factors and restoration of global supply chains, adjustment in
remained well within the medium-term target range of domestic fuel prices and, to some extent, statistical
2-5 per cent. Headline inflation, as measured by the base effects. Thereafter, headline inflation embarked
percentage change in the yearly average Consumer on a slightly upward path, rising to 2.9 per cent in
Price Index (CPI), dropped from 4.5 per cent in June 2025, largely reflecting the impact of budgetary
June 2024 to 2.5 per cent in March 2025, its lowest measures aimed at consolidating government finances.

Chart 3.4: Headline and Core Inflation (12-month average)
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The main contributors to headline inflation were ‘Food
and non-alcoholic beverages’ (1.4 pp), followed
by ‘Restaurants and accommodation services’,
‘Furnishings, household equipment and routine
household maintenance’ and ‘Health’ divisions, which
accounted for 0.3 pp each. Food items, which make
up around 25 per cent of the CPI basket, were subject
to significant increases in prices in June 2025, given

the budgetary measures. However, annualised month-
on-month dynamics point towards a deceleration in
food inflation, going forward, suggesting that food
inflation could eventually contribute less to future overall
inflation. Fuel, on the other hand, remained deflationary
following the lingering effects of the reduction in prices
of domestic petroleum products, namely mogas and
diesel oil, in December 2024.

Contributors to Headline Inflation

Food and non-alcoholic
beverages
1.4 pp

0.0 pp
Alcoholic
beverages

and tobacco

0.1 pp

Clothing and
footwear
0.1 pp

Divisions

Housing, water,
electricity, gas
and other fuels

-0.1 pp

Furnishings, household equipment
and routine household maintenance
0.3 pp

Sources: Statistics Mauritius and Bank of Mauritius calculations.

Year-on-year (y-o0-y) inflation, defined as the percentage
change in CPI of a given month compared to the same
month of the preceding year, decelerated to a low of
0.1 per cent in February 2025, from 2.2 per cent in
June 2024 and 2.9 per cent in December 2024 (Chart
3.5). This was primarily attributable to the pronounced

Information and
communication

Recreation, sports and
culture
0.1 pp

Education services

®
5

Personal care, social protection and
miscellaneous goods and services
0.1 pp

Restaurants and
accommodation
services

0.3 pp

Headline Inflation
June 2025: 2.9%

Insurance and
financial services
0.2 pp

base effects stemming from the surge in food prices
due to unfavourable weather conditions a year earlier.
Y-0-y inflation thereafter accelerated to 5.4 per cent in
June 2025 as a result of the gradual easing of base
effects and budgetary measures.
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Chart 3.5: CPI and Core Inflation (Y-o-y)
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Core measures of inflation, which essentially provide an
assessment of underlying demand pressures, remained
somewhat sticky in FY2024-25. This inertia in core
inflation measures mirrored the relatively high prices of
services and wage increases. Headline CORE1 inflation,
which excludes the price effects of food items, ticked up
from 2.5 per cent in June 2024 to 2.7 per cent in June
2025. Headline COREZ2 inflation, which further adjusts
for movements in energy and administered prices,
rose from 3.8 per cent to 4.7 per cent over the same
period. On a y-o-y basis, CORE1 and COREZ2 inflation
accelerated from 2.0 per cent and 3.3 per cent in June
2024 to 3.4 per cent and 5.4 in June 2025, respectively.

Bank Loans to the Private Sector

The annual growth in bank loans' to the private sector?
accelerated from 6.6 per cent in June 2024 to 12.9
per cent in June 2025, mainly driven by a surge in
corporate loans (Chart 3.6). Bank loans to corporates®
expanded by 13.5 per cent in June 2025, compared to
2.0 per cent in June 2024, while growth in bank loans
to households rose from 11.7 per cent in June 2024 to
12.2 per cent in June 2025.

The outlook for inflation in Mauritius remains exposed
to significant upside risks, mainly stemming from
abroad. While favourable external developments
helped contain inflation in 2024 and early 2025,
increased uncertainty in the global environment
may alter this trajectory. Tariff-related price hikes,
geopolitical tensions and climatic conditions may
result in broader price pressures as they feed through
global value supply chains. Given Mauritius’ relatively
high openness and high propensity to consume, these

developments may inevitably feed into domestic cost
pressures.

As at end-June 2025, the household sector contributed
6.0 pp to the y-o0-y growth in bank loans to the private
sector, largely because of housing loans. Household loans
extended for ‘other purposes’, representing around one-
third of total loans to households, contributed around 3.8
pp to the annual growth in household loans. The corporate
sector contributed around 6.9 pp to the growth in total
bank loans to the private sector in June 2025, led by the
‘Wholesale and retail trade’ and ‘Manufacturing’ sectors.

' Loans include only facilities extended by banks in the form of loans, overdrafts and finance leases.

2 Comprises Other Nonfinancial Corporations (‘ONFCs’), households and Non-Profit Institutions Serving Households.

3 Corporates refer to ONFCs.

|
47
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Chart 3.6: Contribution to Private Sector Loan Growth
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External Sector Developments

The current account deficit widened to Rs44.5 billion
in 2024 (6.4 per cent of GDP), from Rs26.6 billion
in 2023 (4.2 per cent of GDP), driven mostly by a
widening trade deficit. The goods account deficit
worsened to Rs184.7 billion in 2024, from Rs162.9
billion in 2023, reflecting a higher increase in imports
relative to exports. Total exports of goods rose by 5.8
per cent to Rs110.0 billion in 2024, mostly on account
of a significant rise of 45.7 per cent in ‘Ship stores and
bunkers’. Imports of goods (f.0.b.) went up by 10.5 per
cent to Rs294.7 billion, mostly on account of higher
imports of ‘Mineral fuels, lubricants & related products’
and ‘Machinery and transport equipment’.

The services account, inclusive of Global Business
Companies (GBCs), recorded a higher surplus of
Rs107.1 billion in 2024 compared to Rs104.0 billion in
2023. Excluding GBCs, the services account surplus
improved by 2.3 per cent to Rs63.8 billion, as gains
in tourism earnings were partly eroded by higher
freight on imports. Gross tourism earnings grew by
8.8 per cent to Rs93.6 billion in 2024, while freight
on imports rose by 31.2 per cent to Rs23.6 billion.
The primary income account surplus was estimated
at Rs71.0 billion in 2024, benefiting from prevailing
high global interest rate. The secondary income

account posted a lower deficit at Rs37.9 billion
in 2024, reflecting mostly taxes paid by GBCs to
foreign governments.

The country recorded an overall balance of payments
surplus of Rs50.6 billion as against a deficit of Rs31.3
billion a year ago. Net inflows in the financial account
were estimated at Rs46.4 billion, mainly driven by
net inflows in the portfolio investment account. Net
inflows in the portfolio investment account aggregated
Rs148.2 billion, largely reflecting repatriation of banks’
foreign debt securities investments and non-residents’
investments in GBCs. The direct investment account
posted net outflows of Rs44.5 billion, reflecting mostly
GBC investments abroad. The other investment
account registered net outflows of Rs4.8 billion.

The current account deficit is forecast to widen slightly
to 6.5 per cent of GDP in 2025, mainly on account of
higher deficits in the goods and secondary income
accounts. The Mauritius International Financial Centre
is projected to continue to attract adequate financial
flows in 2025 as global cross-border investment
activities remain resilient in spite of uncertainty
surrounding the international trade landscape.
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Reserves

The Gross Official International Reserves (GOIR) of the
country, principally comprising the gross foreign assets
of the Bank and reserve position in the IMF, attained
a historical high of US$9.7 billion (Rs440.2 billion) as
at end-June 2025, relative to US$8.2 billion (Rs389.6
billion) as at end-dune 2024. This level of foreign
exchange (FX) reserves satisfied the conventional
as well as the more stringent IMF reserve adequacy
metrics. The import cover reached 13.1 months as
at end-June 2025, based on the value of imports
of goods (f.0.b.) and non-factor services (excluding
GBCs) for the calendar year 2024. In terms of the
Assessing Reserve Adequacy metric, the GOIR was
estimated at around 114 per cent.

The investment of the FX reserves generated
commendable gains during FY2024-25, reflecting

International Investment Position

Preliminary estimates of the International Investment
Position (IIP) of Mauritius indicate a net foreign asset
position of US$32.4 bilion as at end-March 2025.
Total foreign assets of residents stood at US$546.2
billion while the stock of residents’ external liabilities
amounted to US$513.8 billion.

The net foreign asset position of the GBC sector
stood at US$19.5 billion, with claims on non-residents

the positive sentiment across a wide range of asset
classes. The fixed income portfolio benefitted from
relatively high interest income alongside significant
mark-to-market gains from interest rate cuts, the gold
rally and rising global equities — particularly in the US
market. Financial market volatility, however, remained
elevated.

The Board of the Bank approved a new Strategic
Asset Allocation framework and the Investment
Policy Statement for the management of the reserve
portfolio in June 2025. This new investment approach
is rigorous and strictly aligned with the Bank’s mandate
for achieving security, liquidity and return in that
order of priority. Concurrently, the Bank adopted an
asset-liability management approach to strengthen its
balance sheet and ensure policy solvency over time.

amounting to US$503.5 billion and liabilities to non-
residents totalling US$484.0 billion. The net foreign
asset position of the non-GBC sector stood at US$12.9
billion, with claims on non-residents of US$42.7 billion
offsetting liabilities to non-residents of US$29.8 billion.
Within the non-GBC sector, banks and Non-Bank
Deposit Taking Institutions (NBDTIs) posted a net IIP
of US$12.0 billion while the Bank’s reserve assets
amounted to US$8.8 billion.

Gross Official International Reserves

US$9.7 billion
(Rs440.2 billion)

US$8.2 billion
(Rs389.6 billion)

.

—\

End-June 2024
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Box 1: Monetary Policy Decisions

The MPC held four meetings — in July and September 2024 and February and May 2025 — to determine the
appropriate monetary policy stance, considering global and domestic economic and financial developments.
The MPC assessed the evolving economic landscape while evaluating the balance of risks to real GDP growth
and inflation outlook.

Main considerations underlying the MPC’s decisions

At the July 2024 meeting, the MPC kept the Key Rate unchanged at 4.50 per cent per annum. The
global economy was viewed to remain resilient, with growth holding rather steady in an environment nonetheless
characterised by lingering geopolitical tensions. Global inflation was well saddled on a downward trajectory,
with inflation in advanced economies converging towards their central banks’ targets, reflecting favourable
commodity price developments and the effects of past monetary policy tightening.

On the domestic front, growth developments were seen to be encouraging across all major economic sectors,
in particular tourism and construction. Inflationary pressures were assessed to be rapidly easing, supported by
both domestic and external factors and were expected to continue declining through 2024. The MPC noted
that despite these positive macroeconomic developments, the materialisation of risk factors to the economic
outlook might derail both growth and inflation from their respective trajectories. In view of these developments,
the MPC considered that the Bank’s decision to raise policy rates during 2022 still needed time to work through
the economy, solidly anchor inflation expectations and ensure attainment of the inflation target in 2024.

At the September 2024 meeting, the MPC lowered the Key Rate by 50 bps to 4.00 per cent per
annum. Global growth was rather uneven, with advanced economies showcasing solid performances but
Emerging Market and Developing Economies, like China and India, experiencing a slowdown. Global inflation
had continued to recede as a result of past monetary policy tightening and easing of commodity prices. With
inflation at or near target, major central banks, including the US Fed, European Central Bank and the Bank of
England, had embarked on a monetary policy easing cycle.

The domestic economy was assessed to be resilient, led by robust performances of main economic sectors,
notably, tourism, construction and financial services. Domestic inflation had continued to decline in line with
the benign global food and energy price environment, easing of shipping costs and the fading out of domestic
price shocks associated with vegetables prices. The MPC deliberated that, while growth remained resilient, the
ongoing disinflationary process was well entrenched and looked set to achieve the medium-term target of 3.5
per cent, with upside risks to the inflation outlook subsiding. The MPC viewed that this environment created
space for a lower policy rate, without compromising on other macroeconomic objectives.

At the February 2025 meeting, the MPC raised the Key Rate by 50 bps to 4.50 per cent per annum.
Global growth had remained steady, although divergences persisted across countries. Global inflation had been
on a downtrend but developments taking place in the geopolitical arena, with likely tariff imposition by the US on
imports from several trading partners could reverse that trend and rekindle global inflation, resulting in pernicious
effects on countries heavily reliant on imported commaodities.

On the domestic front, GDP growth was broad-based, driven by the construction, financial services, tourism and
trade sectors. Notwithstanding the downtrend in inflation, risks to the inflation outlook were tilted to the upside,
both externally and domestically. These included expected renewed supply shocks amidst ongoing conflicts and
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supply disruptions following the imposition of future US tariffs and retaliating ones, as well as sticky domestically-
generated services inflation due to wage increases. In addition, the negative yield differential between rupee-
denominated and US dollar-denominated instruments were exerting depreciating pressures on the Mauritian
rupee, further amplifying imported inflation risks. The MPC considered that pro-active policy was necessary to
ward off the risks of inflation intensifying by sustainably addressing the underlying contributory factors, namely:
containing excess liquidity, reversing negative interest rate differential with the US dollar and mitigating exchange
rate pressures.

At the May 2025 meeting, the MPC kept the Key Rate unchanged at 4.50 per cent per annum. Global
growth had slowed, with leading indicators pointing towards weaker momentum going forward on the back
of elevated global uncertainties. Although global inflation had continued to decline, the imposition of tariffs
and uncertainty surrounding the pace, timing and magnitude of future potential tariffs were expected to have
contrasting effects on inflation in 2025. While tariffs and supply chain disruptions could feed into higher import
prices and trigger inflationary pressures for importing economies, slower growth could compress demand and
lower inflation for importing economies, with the net impact largely dependent on country-specific circumstances.

Domestic growth was estimated to have slowed in 2025Q1, partly reflecting a decline in tourist arrivals, especially
from Europe. Risks to the domestic growth outlook had shifted from a relatively balanced state to one that was
more tilted to the downside as the negative effects of further developments in global trade policies and the
impact of fiscal consolidation measures were expected to have non-negligible ramifications on key sectors of
the economy. Headline inflation continued to subside, with the March 2025 figure being the lowest since June
2021. However, inflation was expected to rise in 2025, given the tariff-induced imported price increases and
sticky services inflation. The MPC deliberated that, considering the prevailing global and domestic economic
uncertainties, it was better to maintain the status quo and wait for further information about the likely evolution
of the global environment.

July 2024
Key Rate: «— at 4.50% p.a.

September 2024
Key Rate: l 50 bps to 4.00% p.a.

2024 projections
< GDP growth: 6.5%
< Inflation: 4.9%

2024 projections
< GDP growth: 6.5%
< Inflation: 4.0%

May 2025 meetings

Key Rate: «— at 4.50% p.a.

February 2025

Key Rate: T 50 bps to 4.50% p.a.
February

2025 projections 2025 2025 projections

< GDP growth: 3.0%-3.5% < GDP growth: 3.5%-4.0%

< Inflation: 3.5% < Inflation: 3.7%




Financial Markets

Implementation of Monetary Policy

Rupee excess liquidity in the banking system remained
a key issue that the Bank sought to address through its
open market operations (OMQOs). In line with the Bank’s
Monetary Policy Framework (MPF), OMOs aimed to steer
the overnight interbank rate close to the Key Rate and
enhance the monetary policy transmission mechanism.
The main instrument for monetary operations, the 7-Day
Bank of Mauritius (BoM) Bills, was issued on tender basis
at a fixed rate equal to the Key Rate during most of the
financial year, and was complemented by the issuances
of short-term and medium-term securities. The Overnight
Deposit and Lending Facilities were operated within a
symmetric corridor of +150 bps around the Key Rate. The
overnight interbank rate, which is the Bank’s operating
target, remained within the interest rate corridor during the
period under review.

An aggregate amount of Rs50.7 billion of BoM Bills was
issued in the 91-Day, 182-Day and 364-Day tenors during
FY2024-25. Weekly issuances of Rs1.0 billion of the 7-Day
BoM Bills on tender basis at the fixed rate of 4.50 per cent
were conducted until mid-March 2025. In addition, Two-
Year BoM Notes for a total amount of Rs6.0 billion were
issued to absorb the structural excess rupee liquidity.

Banks deposited an average amount of Rs29 billion in the
Overnight Deposit Facility at the Key Rate minus 150 bps
during the year, with a peak of Rs57.7 billion attained on
30 June 2025. The Overnight Lending Facility remained
untapped, with the market operating with surplus liquidity
and the interbank market working to compensate the short-
term liquidity shortages of some banks.

In addition, an aggregate amount of Rs19.2 billion was
removed through the sale of US dollars on the domestic
FX market in FY2024-25. Following the OMOs and FX
interventions by the Bank, rupee excess liquidity dropped
from an average of Rs2.7 bilion in FY2023-24 to an
average of Rs2.4 billion in FY2024-25 (Chart 3.7). The level
of outstanding BoM instruments declined from Rs150.3
pbillion as at end-June 2024 to Rs126.0 billion as at end-
June 2025, following a reduction in OMOs.
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Chart 3.7: Banks’ Rupee Excess Liquidity
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Money market interest rates broadly reflected liquidity
in the banking system. The overnight interbank rate
hovered within a range of 2.50-3.60 per cent while
the overall weighted average overnight interbank
rate rose from 3.11 per cent in June 2024 to 3.55
per cent in June 2025 (Chart 3.8). Turnover on the

interbank market increased by around 58 per cent,

Banks' Rupee Excess Liquidity (12-month average)

Rs billion

FY2023-24

FY2024-25

FY2022-23

from Rs309.2 billion in FY2023-24 to Rs487.2 billion
in FY2024-25.

The 91-Day, 182-Day and 364-Day Bills vyields
increased by 125 bps, 137 bps and 130 bps during
the year to reach 4.39 per cent, 4.82 per cent and 5.00
per cent, respectively, as at end-June 2025.

Chart 3.8: Excess Liquidity and Money Market Rates
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Issue of Government Securities

During FY2024-25, the Bank issued Treasury Bills
in the 91-Day, 182-Day and 364-Day tenors, on
behalf of Government for an aggregate amount of
Rs108.1 billion, while maturing Treasury Bills totalled
Rs69.9 billion. All auctions were oversubscribed,
with aggregate bids received totalling Rs238.5 billion
against a total tender amount of Rs109.0 billion.

Government maintained the issuance of Treasury
Certificates to Non-Financial Public Sector Bodies
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on tap for an aggregate amount of Rs19.0 billion at
rates ranging between 3.16 per cent and 5.29 per
cent. In line with the Government Issuance Plan for
FY2024-25, benchmark issues were conducted in
the Three-Year, Five-Year and Seven-Year tenors.
Benchmark securities for an aggregate amount of
Rs65.7 billion were issued during the financial year.
Concomitantly, longer-term Government Bonds for a
total amount of Rs24.8 billion were issued in the Ten-
Year, Fifteen-Year and Twenty-Year maturities.
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Auctions of Government of Mauritius Securities (Rs million)
& Three-Year Treasury Notes M Ten-Year Goverment of Mauritius Bonds
FY2023-24 | FY2024-25 FY2023-24 | FY2024-25

¢ Weighted average yield of bids accepted  3.63-5.02 ' 3 74-5.53

(% p.a)

1 ¢ Amount of Notes put on tender 20,000 : 26,400
. O Value of bids received 51,250 : 64,790
. O Value of bids accepted 24,650 : 28,770

* Weighted average yield of bids accepted =~ 4.41-5.68 ' 5 08-5.82

(% p.a)

1 ¢ Amount of Bonds put on tender 4,600 : 7,400
. © Value of bids received 10,990 : 17,290
. O Value of bids accepted 6,290 : 7,400

& Five-Year Government of Mauritius Bonds w Fifteen-Year Government of Mauritius Bonds
FY2023-24 | FY2024-25 FY2023-24 | FY2024-25

* Amount of Bonds put on tender 10,000 : 14,700
* Value of bids received 29,360 ! 38,950
* Value of bids accepted 12,600 ' 15,700

¢ Weighted average yield of bids accepted  3.79-5.25 ' ' 4 04-5.75

(% p.a)

* Amount of Bonds put on tender 4,600 : 7,800
* Value of bids received 12,280 ! 18,740
¢ Value of bids accepted 4,600 ' 9,400

¢ Weighted average yield of bids accepted  4.46-5.20 ' ' 5 29-6.04

(% p.a)

M Seven-Year Government of Mauritius Bonds w Twenty-Year Government of Mauritius Bonds
FY2023-24FY2024-25 FY2023-24 ' FY2024-25

* Weighted average vyield of bids accepted 4.73-5.29 E 4.90-5.66
(% p.a) !

; * Amount of Bonds put on tender 6,000 ; 19,900
;O Value of bids received 14,200 | 51,570
;0 Value of bids accepted 6,200 ' 21,200

* Amount of Bonds put on tender 4,800 ] 7,000
e Value of bids received 13,040 ; 18,870
¢ Value of bids accepted 5,300 ' 8,000

¢ Weighted average yield of bids accepted ~ 5.61-5.69 E 5.27-6.16
(% p.a) !

Lines of Credit

The Bank maintained the Lines of Credit established
with the Development Bank of Mauritius Ltd (DBM)
and the Industrial Finance Corporation of Mauritius
(IFCM) during the COVID-19 pandemic to support
economic operators experiencing financial difficulties.

Secondary Market Development

A well-functioning secondary market for Government
securities plays a critical role in ensuring liquidity and
efficient price discovery. Turnover on the secondary
market increased from Rs123 bilion in FY2023-
24 to Rs166 billion in FY2024-25, of which Rs59.1
billion, or 36 per cent, were transactions conducted
among primary dealers. A significant increase of

Money Market Instruments

Money Market Instruments (MMis), which may
be alternative sources of funding in the short-
term segment, also contributed to activity in the
domestic market. A new MMI licence was granted for
raising an aggregate amount of Rs2.0 billion under
a Multicurrency Medium-Term Note Programme
through private placement. Since the introduction

During FY2024-25, a total amount of Rs400 million was
disbursed to DBM for on-lending, mainly to Small and
Medium Enterprises, while an amount of Rs300 million
was disbursed to IFCM to finance eligible beneficiaries
under the Modernisation and Transformation Fund.

Rs6.3 billion was also noted in transactions conducted
by individuals, which rose to Rs10.6 billion. Transactions
by pension funds increased by Rs13.5 billion to reach
Rs31.7 billion. This rise in transactions indicates the
relatively more favourable rates obtained on rupee-
denominated instruments.

of the Guideline on the Issue of Money Market
Instruments in 2019, six licences were granted for a
total amount of Rs9.6 billion. Currently, four Issuing
and Paying Agents are duly registered with the Bank
to operate on the domestic market and facilitate the
process of MMI issuances.
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Foreign Exchange Market

Since December 2024, the Bank has implemented
several measures aimed at eliminating distortions
that have been prevailing for some time in the
domestic foreign exchange market, in order to
improve market liquidity and mitigate pressures on
the rupee exchange rate.

The Bank issued instructions to banks to ensure
that all dealings in FX, including swaps and other
derivatives, be conducted through financial
institutions duly licensed by the Bank so as to
avoid any short-circuiting of the system. Banks
were also requested to enhance due diligence
on intercompany buying and selling of foreign
currencies, as well as on swaps and other
derivatives. These measures were targeted
at preventing a parallel market, which cause
distortions in pricing and drive FX inflows away
from the official market.

(0

Banks were additionally called upon to ensure that
forward transactions be priced in a fair manner
and in accordance with market fundamentals,
as some market participants were imposing
excessively high forward premia, against market
conventions.

(i) At the February 2025 MPC meeting, the Key
Rate was increased by 50 bps in a bid to,
amongst others, reverse the negative interest
rate differential with the US dollar and mitigate
exchange rate pressures. This resulted in the
immediate upward shift of the rupee yield curve,
rendering rupee-denominated investments more
attractive.

The above measures resulted in a significant increase
in the volume of FX flows into the market, surpassing

pre-COVID levels. Activity in the domestic FX market
was driven by key economic sectors, such as financial
services, accommodation and wholesale and retalil
trade. Total FX turnover, including spot and forward
transactions but excluding interbank and swap
transactions, grew by 17 per cent to US$14.4 billion
in FY2024-25. The increase in turnover occurred
mostly in the spot market where turnover increased by
24 per cent. Forward turnover fell by 18 per cent
compared to the previous financial year.

FX purchases by banks and foreign exchange
dealers rose by 15 per cent, while sales increased
by 19 per cent over the year. Activity in the domestic
FX market was buoyed by the traditional economic
sectors. FX purchases were predominantly driven by
‘Financial and insurance activities’ (US$937 million
or 24 per cent) and ‘Accommodation and food
service activities’ (US$709 million or 18 per cent).
Nearly 60 per cent of FX sales, or US$2,417 million,
were directed to the ‘Wholesale and retail trade’
sector, which includes the sales of motor vehicles.

There was a change in the currency composition of
FX transactions, with an increase in FX purchases
and sales denominated in currencies other than the
US dollar. The share of FX purchases denominated
in US dollar declined from 46 per cent in FY2023-24
to 39 per cent in FY2024-25, whereas the share of
FX purchases denominated in currencies such as the
South African rand, Swiss franc and Japanese yen
rose from 3 per cent to 11 per cent. A comparable
pattern was observed regarding FX sales, with the
share of US dollar transactions shrinking from 61
per cent in FY2023-24 to 43 per cent in FY2024-25
as the share of Japanese yen, United Arab Emirates
dirham and Australian dollar rose.
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Foreign Currency Transactions*

Spot

Transactions of more

Spot

Transactions of more

than US$20,000 or than US$20,000 or
equivalent equivalent
Spot US$3,121.0 US$3,267.0 Spot
Miscellaneous million FY2024-25 million Miscellaneous
transactions™ transactions™
US$3Ii.O47'O m Total Foreign Currency m US$?’Ii.31 9.4
gulliieln Transactions Antiliels
Purchases US$1 4,438.9 Sales
Forward million Forward
US$808.9 US$875.7
million Total Total million

US$6,976.8
million

*

Include transactions below US$20,000 or equivalent.

US$7,462.2

million

4 Transactions conducted by banks and foreign exchange dealers, excluding interbank and swap transactions.

FX swap transactions have increasingly been utilised
against the rupee as a tool to meet short-term funding
requirements amid volatile market conditions. FX
swap sales by banks surged by 146.1 per cent to
US$4,860.5 million, led by the ‘Financial and insurance

Exchange Rate Movements

The exchange rate of the rupee was influenced
by several factors in FY2024-25. These included
the evolution of major currencies on international
markets, domestic demand and supply conditions,
more favourable interest rate differentials, as well as
measures taken by the Bank to remove distortions

activities’ sector which accounted for around 75 per
cent of total FX swap sales. FX swap purchases by
banks increased marginally by 1.2 per cent, from
US$5,233.0 million in FY2023-24 to US$5,296.6
million in FY2024-25.

on the domestic foreign exchange market. The rupee
appreciated by 5.0 per cent against the US dollar but
depreciated by 3.5 per cent against the euro and 3.9
per cent against the Pound sterling in FY2024-25
(Chart 3.9).

Chart 3.9: Rupee Exchange Rate
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Mauritius has a well-established and diversified banking system comprising 19 banks. In addition to banks, the
Bank oversees six NBDTls and 12 cash dealers.

June 2024 | June 2025

O
s

W 294

@I Rs982.8 Rs1,146.6
million million

Key

@ Number of institutions

@ Number of branches

/W Number of employees

@I Total assets

Note:

66

299

Licensees of the Bank of Mauritius

NBDTIs

Cash
Dealers

12

Domestic-owned banks
Foreign-owned banks
Branches of foreign banks
ATMs
Representative offices

O
SaN

R

0
S5

June 2024
6

11
3
445
7

153

9,042

Rs2.6 trillion

June 2024 | June 2025
16 16

463 493

Rs73.7 Rs79.5
billion billion

June 2025
6

11
2
432
8

152

9,818

Rs2.7 trillion

(i) A Banking Licence was issued under section 7 of the Banking Act 2004 on 27 February 2024 to Banque Patronus Limitée. Effective 31 August
2024, the Bank granted an authorisation to Habib Bank Limited to transfer its undertaking to Banque Patronus Limitée. On the same date, Habib

Bank Limited surrendered its licence.

(i) The Bank had, under section 32A(6) of the Banking Act 2004, granted an authorisation to The Hongkong and Shanghai Banking Corporation
Limited to transfer part of its undertaking to Absa Bank (Mauritius) Limited, effective 6 July 2024.

(i) The number of cash dealers and NBDTIs remained unchanged during FY2024-25.
(iv) Banks include locally-owned financial institutions, as well as branches and subsidiaries of foreign banks.

|
59
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Banking Sector Developments

The banking system remained sound and resilient
during FY2024-25 as banks consolidated their capital
and liquidity buffers. They also maintained their

profitability amidst prudent asset management and
satisfactory asset quality.

Banking Sector Assets

June 2024: Rs2,559.8 billion
June 2025: Rs2,691.7 billion

A

Investment in

Advances Government/Central

5.2%

Placements Balances with BoM

June 2024
Rs1,170.2 billion

June 2025
Rs1,225.0 billion

Rs54.9 billion
(4.7%)

Share to total assets
June 2024: 45.7%
June 2025: 45.5%

Market share of D-SIBs*
June 2024: 68.8%

June 2025: 69.6%

Market share of D-SIBs in total assets:

Bank Securities

June 2024
Rs702.0 billion

June 2025
Rs693.2 billion

s

Rs8.8 billion
(-1.3%)

Share to total assets
June 2024: 27.4%
June 2025: 25.8%

Market share of D-SIBs
June 2024: 82.5%

June 2025: 83.1%

* Domestic-Systemically Important Banks.

Note: Figures may not add up due to rounding.

June 2024
Rs407.6 billion

June 2025
Rs406.6 billion

s

Rs1.0 billion
(-0.2%)

Share to total assets
June 2024: 15.9%
June 2025: 15.1%

Market share of D-SIBs

June 2024: 36.2%

June 2025: 40.8%

June 2024
Rs170.1 billion

June 2025
Rs223.8 billion

¢l

Rs53.7 billion
(31.6%)

Share to total assets
June 2024: 6.6%
June 2025: 8.3%

Market share of D-SIBs

June 2024: 65.7%

June 2025: 75.3%

June 2024 - 67.3%; June 2025 - 69.5%

As at end-June 2025, total assets of banks recorded a
y-0-y growth of 5.2 per cent to Rs2,691.7 billion. This
expansion was mainly driven by a rise of 14.2 per cent
in assets held by residents, inclusive of GBCs, partially

offset by a drop of 2.3 per cent in assets held by non-
residents. The share of total assets held by domestically-
owned banks increased to 65.6 per cent as at end-June
2025, from 62.9 per cent as at end-June 2024.
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Capital Adequacy

The Capital Adequacy Ratio (CAR) measures the adequacy of a bank’s capital resources in

relation to its risk-weighted assets. A strong capital base enhances the resilience of a bank and
reduces the risk of bank failure by providing a buffer against potential unexpected losses.

Mauritius enforces a capital adequacy framework
in line with international standards to safeguard its
banking sector against systemic risks and external
shocks. All banks are required to maintain, at all
times, a minimum CAR of 12.5 per cent, inclusive of
the capital conservation buffer. The four Domestic-
Systemically Important Banks (D-SIBs) are subject
to an additional capital buffer ranging from 1.0 per
cent to 2.5 per cent to enhance their loss absorption
capacity and resilience to potential shocks.

The high interest rate environment allowed banks to
sustain high earnings, further reinforcing their capital base.

Between end-dune 2024 and end-June 2025,
the capital base of banks (net of adjustment and
capital deductions) increased by 13.9 per cent to
Rs256.4 billion (Chart 4.1). Tier 1 capital, which
represented 91.0 per cent of banks’ capital base,
rose by 12.3 per cent to Rs233.2 billion, owing to
profits retained by banks. Tier 2 capital, making
up the remaining 9.0 per cent of the capital
base, increased by 1.6 per cent to Rs23.2 billion.
Consequently, the CAR of banks edged up from
20.3 per cent as at end-June 2024 to 20.6 per cent
as at end-June 2025.

Chart 4.1: Risk-Weighted Capital Adequacy Ratio
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Risk Profile of On-Balance Sheet Assets

In terms of the risk composition of banks’ balance
sheet, 32.8 per cent of total assets were allocated
in the 100 per cent risk-weight bucket while 47.0

per cent were concentrated in the 0 and 20 per cent
risk-weight buckets (Table 4.1).
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Table 4.1: Risk-Weights of On-Balance Sheet Assets

On-balance sheet assets

Risk-Weights (%)

Percentage to total on-balance
sheet assets

(Rs million) (Per cent)
June 2024 June 2025 June 2024 June 2025
0 1,018,965 1,072,061 41.7 37.1
20 333,000 285,951 13.6 9.9
30 18,781 31,242 0.8 1.1
&5 107,873 106,411 4.4 3.7
50 178,373 229,704 7.3 7.9
75 58,539 79,518 2.4 2.8
100 650,631 947,829 26.6 32.8
125 25,509 29,914 1.0 1.0
150 46,529 103,307 1.9 3.6
250 5,720 5,081 0.2 0.2
1250 0 0 0.0 0.0
2,443,921 2,891,019 100.0 100.0

Figures may not add up due to rounding.

The Risk-Weight Density of banks, which provides a end-June 2025 (Table 4.2). The improvement reflected

measure of the riskiness of banks, declined from 33.9
per cent as at end-June 2024 to 30.1 per cent as at

Table 4.2: Combined Risk-Weights of Banks’ Assets

June 2024* June 2025

lower growth of Risk-Weighted Assets relative to
banks’ assets.

Total On-Balance Sheet Assets (Rs million) 2,443,921 2,891,019
Total Off-Balance Sheet Assets (Rs million) 792,054 852,968
A Total On and Off-Balance Sheet Assets (Rs million) 3,235,975 3,743,987
B Total Risk-Weighted Assets (Rs million) 1,098,550 1,127,112
C Risk-Weight Density (B/A) (Per cent) 33.9 30.1

* Revised figures.

Deposits

The banking sector’s main source of funding emanated
from deposits, which represented more than 76 per
cent of banks’ total liabilities. Total deposits of the
banking sector increased by 4.8 per cent to Rs2,056.9

billion (Chart 4.2). Deposits from residents excluding

GBCs increased by 11.6 per cent while deposits from
GBCs and non-residents, which together accounted
for 55.6 per cent of the sector’s total deposits, edged
down by 0.1 per cent.
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Chart 4.2: Breakdown of Deposits
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Total advances, including debentures and fixed-dated
securities, rose by 4.7 per cent to Rs1,225.0 billion as
at end-June 2025. This growth was led by increases of
12.4 per centand 11.7 per cent in advances to residents
and to GBCs, respectively. In contrast, advances to non-
residents declined by 2.9 per cent. As at end-June 2025,
cross-border lending, inclusive of GBCs, accounted for
54.3 per cent of total advances compared to 57.4 per
cent as at end-dune 2024.

Sectors registering the highest increase in credit
facilities to residents were ‘Wholesale and retail trade’
(42.2 per cent), ‘Manufacturing’ (35.4 per cent), ‘Other
financial corporations (excluding GBCs)’ (28.8 per cent),

Non-resident Household Resident deposits
deposits deposits (excluding GBCs
& Households)
M Fy2023-24 W FY2024-25

‘Construction’ (22.8 per cent), ‘Households’ (12.4 per
cent) and ‘Public non-financial corporations’ (11.8 per
cent) (Chart 4.3). As at end-dune 2025, the household
sector continued to account for more than one-third of
the credit facilities to residents.

MUR-denominated advances expanded by 12.9 per
cent to Rs451.2 billion as at end-June 2025, making
up 36.8 per cent of total banking sector advances, from
34.1 per cent as at end-dune 2024. Foreign currency
(FCY) advances, which constituted 63.2 per cent of total
advances, rose by 0.4 per cent, reaching Rs774.0 billion,
during the period under review.

Chart 4.3: Loans (Advances Excluding Debt Securities) to the Private Sector in Mauritius
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Credit Concentration Risks

Non-exempt large exposures in the banking sector -
defined as exposures above 10 per cent of a bank’s
Tier 1 capital - totalled Rs668.6 billion, constituting
46.1 per cent of total fund based and non-fund
based facilities extended as at end-June 2025.

Asset Quality

The overall asset quality of banks remained sound.
Excluding one bank under conservatorship, banks’
Non-Performing Loan (NPL) ratio ticked up from 3.5
per cent as at end-June 2024 to 3.9 per cent as at
end-June 2025, primarily due to an increase in NPLs

The aggregate large exposures to borrowers
represented 282.9 per cent of banks’ Tier 1 capital
as at end-June 2025 compared to 305.5 per cent of
Tier 1 capital as at end-June 2024 and remained well
below the required regulatory limit.

extended in Mauritius. This was mainly attributable to
the ‘Accommodation and food service activities’ and
‘Real estate’ sectors. The NPL ratio for the household
sector remained unchanged at 1.8 per cent as at
end-June 2025.

Non-Performing Advances of Banks

Total Non-Performing

Advances in Mauritius

/

Non-Performing Advances

Amount Ratio Amount Ratio Amount Ratio
June 2024 Rs37.4 billion 3.5% June 2024 Rs20.6 billion 3.9% June 2024 Rs16.8 billion 3.0%
June 2025 Rs44.4 billion 3.9% June 2025 Rs28.7 billion 4.8% June 2025 Rs15.7 billion 3.0%

Non-Performing Advances

outside Mauritius

/ /

The Coverage Ratio, that is, the ratio of specific
provisions  (including  prudential  provisioning
requirements) to  non-performing  advances,
increased from 57.9 per cent as at end-June 2024
to 61.7 per cent as at end-dune 2025, reflecting a
higher increase in specific provisions (26.3 per cent)

relative to that of impaired credit (18.6 per cent). As
at end-June 2025, the aggregate level of general
provisions represented around 0.7 per cent of total
exposure compared to 0.8 per cent of total exposure
as at end-June 2024.
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June 2024
Rs11,214 million

June 2025
Rs10,628 million

Standard Provision

June 2024
Non-Performing Rs21,685 million

Provision June 2025
Rs27,396 million

Liquidity

The Liquidity Coverage Ratio (LCR) was introduced in the Guideline on Liquidity Risk
Management in October 2017. The LCR helps to increase short-term resilience of a bank’s
liquidity risk profile, by ensuring that a bank has enough unencumbered, High-Quality Liquid
Assets (HQLASs) to withstand a substantial stress scenario that lasts for 30 calendar days. The
Bank has imposed a regulatory threshold of 100 per cent for the LCR, which is also applicable
in each significant currency.

The Bank issued the Guideline on Net Stable Funding Ratio (NSFR) in June 2024. The NSFR is
designed to mitigate funding risks and enhance long-term financial resilience by encouraging
banks to rely on more stable funding sources over a one-year horizon. This approach aims to
reduce the likelihood of financial distress and consequently minimise the potential for broader
systemic disruptions.

During FY2024-25, prudent liquidity management placements represented 75 per cent of deposits held
practices were observed across the banking sector. by non-residents and GBCs. As at end-June 2025,
The consolidated LCR, which stood at 280 per cent the consolidated NSFR for the banking sector stood
as at end-dune 2025, significantly exceeded the at 131 per cent.

regulatory threshold of 100 per cent. HQLAs and
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Coverage for GBC/Non-Resident Deposits in terms of FCY HQLAs and Placements

@ 336%
280% %

L -

Liquidity Coverage
Ratio

Profitability

Eleven banks close their accounts on 31 December,
four on 30 June and four on 31 March. Consequently,
the consolidated profit and loss account of banks is
based on the combined audited data available as at
these three financial year-ends and is referred to as the
FY2024-25 position.

Post-tax level of profits increased by 5.8 per cent in
FY2024-25, primarily on account of the growth in net
interest income, despite the narrowing in interest rate
spread from Rs3.78 to Rs3.63 (Chart 4.4).

Chart 4.4: Interest Rate Spread of Banks

Rupees Rupees

6.0 3.9

5.0 3.8

4.0 87

3.6

3.0
3.5

2.0

3.4

101 S D 33

0.0 + 3.2

FY2024-25

FY2022-23

FY2023-24
= Interest earned on Rs100 of advances wmm Cost per Rs100 of deposits

--- Interest rate spread (RHS)

} 135%

Coverage of GBC
Deposits

>
o <)

Coverage of both GBC
and Non-Resident
Deposits

Return on Equity remained strong at 18.4 per cent
while Return on Average Assets stabilised at 2.2 per
cent (Chart 4.5). These profitability ratios were higher
than pre-pandemic levels. The cost to income ratio
increased from 33.7 per cent to 34.2 per cent as
operating expenses rose faster than operating income
(14.0 per cent compared to 12.1 per cent).

Chart 4.5: Return on Average Assets
and Equity of Banks

Per cent Per cent

25 24.0
R Em—— o - S— 20.0
sl N 16.0
1.0 12.0
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0.0 4.0

FY2022-23 FY2023-24

=e- Return on Equity (RHS)

FY2024-25
=mm Return on Average Assets

Based on combined audited data for financial years ended 30 June,
31 December and 31 March. All figures are for the period.
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Consolidated Income Statements of Banks

Profitability
r FY2023-24 FY2024-25 —1
Interest
Income
Rs116,076.3 million Rs129,823 million T

Interest
Expense

Rs49,272.0 million - Rs54,556 million T 10.7%

Interest
Income

Rs66,804.2 million Rs75,268 million T

Non
Interest
Income

Rs23,411.0 million Rs26,094 million T 11.5%

Operating
ncome

Rs90,215.2 million Non Rs101,362 million T 12.4%

Interest
Expense

Rs30,315.0 million Rs34,569 million |
2 Operati J 14.0%
perating (14.0%]

rofit
before
Provisions

Rs59,900.2 million Rs66,793 million l -
’ ’ 11.5%

Rs56,207.1 million Rs61,255 million l -
/ / 9.0%

Rs47,892.8 million Rs50,672 million l -
/ / 5.8%

Note: (i) FY refers to the 12-month period for which the accounts were audited, which are different for some banks.
(i) Figures may not add up due to rounding.

Components of Income of Banks

Interest on Advances

Interest on Securities

Interest on Placements and
Loans to Banks

14%

7%

o,
20% Other Income
8%
6% Net Fee Income and Commission

FY2023-24 Profit f_rom Dealings in
Foreign Exchange

43%

45%
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Cross-Border Exposures

Total cross-border exposure of the banking sector
contracted by 3.3 per cent between end-June 2024
and end-June 2025, mainly due to a reduction in credit
facilities and investment securities. The deployment of
cross-border funds remained well diversified by country
and region. As at end-dune 2025, about 59 per cent
of cross-border funds were deployed in advanced

Cross-Border Funding

Between end-dune 2024 and end-Jdune 2025,
cross-border funding by banks increased by 2.3 per
cent. As at end-June 2025, most of cross-border
funding originated from Africa, followed by advanced
economies and the Middle East.

Cross-border funding accounted for 26.5 per cent of
banks’ total funding as at end-dune 2025. A higher

Electronic Banking Transactions

Electronic banking transactions continued to be
dominated by internet banking in terms of value.
However, a marked acceleration was observed for
mobile banking transactions, which grew by 95.9

Iﬂ 37.1%

Number of transactions

June 2024: 91.0 million
June 2025: 124.8 million

£l 5.9

Number of transactions

June 2024: 6.4 million
June 2025: 6.8 million

|LI| 3.1%

Number of transactions

June 2024: 140.7 million
June 2025: 145.1 million

economies and the rest were distributed to Africa, Asia
and the Middle East.

The majority of investment funds and placements
with banks were directed towards the US and UK,
respectively, reflecting banks’ preference to hold such
assets in investment grade countries.

proportion of cross-border funding (65.3 per cent) was
in the form of non-resident deposits (GBC deposits
are excluded from cross-border funding as these
companies are incorporated locally). Diversified funding
sources in terms of jurisdiction and region mitigate the
associated country risk.

per cent and 111.3 per cent in terms of number and
value, respectively, over the two-year period from
June 2023 to June 2025.

Mobile Banking

Iﬂ 49.2%

Value of transactions

June 2024: Rs196.2 billion
June 2025: Rs292.7 billion

W 1450

Number of subscribers

June 2024: 1,666,124
June 2025: 1,907,147

Internet Banking

|LI| 3.2%

Value of transactions

June 2024: Rs8,254.9 billion
June 2025: Rs8,517.4 billion

P 10.7%

Number of customers

June 2024: 705,010
June 2025: 780,589

|LI| 3.7%

Number of cards in circulation

June 2024: 2,053,952
June 2025: 2,129,948

ATMs

£l 5.10%

Value of transactions

June 2024: Rs350.2 billion
June 2025: Rs368.0 billion
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Non-Bank Deposit Taking Institutions

As at end-June 2025, NBDTIs collectively held assets
amounting to Rs79.5 billion. This represented a mere
3.0 per cent of banks’ total assets. Three NBDTIs were
exclusively engaged in leasing activities, two were
solely involved in lending and one carried out both
leasing and lending activities.

Al NBDTIs met the minimum regulatory capital
requirement of Rs200 million, with the CAR for the
sector reaching 50.9 per cent. This was well above
the regulatory threshold of 10 per cent, thus indicating
sufficient loss-absorption capacity to withstand shocks.

Profit before tax of NBDTls increased by 54.7 per cent
during the year to Rs2,851 million, largely driven by
exceptional income of one major institution. NBDTIs
are required to maintain liquid assets representing
a minimum of 10 per cent of their deposit liabilities.
As at end-June 2025, liquid assets held by NBDTls
constituted 23.2 per cent of their deposits compared
to 18.7 per cent as at end-June 2024.

Cash Dealers

As at end-June 2025, there were five money changers
and seven foreign exchange dealers in business.
Money changers mainly handle the exchange of foreign
currency notes, while foreign exchange dealers are
also authorised to carry out spot and forward currency
transactions and offer remittance services, in addition
to engaging in money-changing activities.

Total assets of cash dealers increased by 16.7 per
cent to Rs1.1 bilion as at end-dune 2025, led by
17.7 per cent growth in the assets base of foreign
exchange dealers. The total assets of foreign exchange

Deposits remained the primary source of funding
for all six NBDTIs, amounting to Rs40.7 billion
and accounting for 51.2 per cent of total liabilities
as at end-dune 2025. The advances-to-deposits
ratio of the NBDTls rose from 155.9 per cent as at
end-June 2024 10 159.5 per cent as at end-June 2025,
while the lease-to-deposits ratio remained steady at
around 94.5 per cent for the four NBDTls engaged
in leasing activities. The high advances-to-deposits
ratio pertained to two non-banks, which also placed
reliance on their strong capital base to fund their
lending business. Gross non-performing advances
improved by 10.8 per cent, primarily due to a reduction
in NPLs of one entity. Meanwhile, outstanding credit
facilities expanded at a comparatively modest rate of
5.9 per cent. As a result, the NPL ratio declined to 4.0
per cent as at end-June 2025, from 4.7 per cent as
at end-June 2024.

dealers accounted for 94.4 per cent of the aggregate
assets held by cash dealers.

The bulk of cash dealers’ assets consisted of cash
in hand (23.0 per cent), balances held with financial
institutions (38.2 per cent) and Government/BoM
securities (14.8 per cent). Cash dealers posted profit
after tax of Rs237.7 million in FY2024-25, marking a
88.7 per cent increase compared to profit of Rs126.0
million in FY2023-24. This growth was mainly driven
by a rise in net fees and commission income and net
trading income.



Financial Stability

Risks to financial stability in Mauritius were at moderate
level during FY2024-25. Favourable developments in
the macrofinancial environment, strong banking sector
resilience and lower corporate sector and external
risks alleviated systemic risk. In contrast, the dynamics
in the domestic financial markets and household
sector vulnerabilities exerted countervailing pressures,
especially in 2025H1. These trends translated into a
gradual easing of the Systemic Risk Indicator (SRI) as
from 2024Q3.

Macrofinancial risks receded as inflation declined and
the output gap narrowed, despite elevated public
debt that strained on the ability of the fiscal authority

Resilience of Deposit Taking Institutions

The deposit taking institutional sector — banks and
NBDTIs — was broadly stable, supported by sound
capital buffers and resilient liquidity positions. The
sector maintained prudent risk management amid
evolving macrofinancial conditions, while sustaining
the flow of credit to the corporate and household
sectors, despite the moderation of domestic economic

Capital Adequacy

The deposit taking institutions demonstrated financial
resilience, underpinned by strong capital adequacy
and liquidity buffers during FY2024-25. The CAR stood
at 21.5 per cent in June 2025 compared to 22.2 per
cent in June 2024, well above the regulatory minimum
threshold. The Tier 1 capital ratio was 19.7 per cent

to respond to potential economic shocks. External
vulnerabilities eased as the interest rate differential
between the rupee and the US dollar contracted
and the rupee appreciated against the US dollar.
Vulnerabilities from the household sector edged up
as household indebtedness continued to grow at
a faster pace than economic growth, reflective of
cyclical pressures. Corporate sector vulnerabilities
were contained by the relatively low level of financial
leverage of the business sector. The banking sector
was resilient and in a strong position to support the
economy, underpinned by the robust solvency and
liquidity buffers.

activity. The core financial soundness indicators (FSls)
continued to reflect structural robustness. Although
divergences were noted in profitability, funding
composition and cross-border exposures highlighting
some potential vulnerabilities, these were mitigated
through well calibrated macroprudential measures.

in June 2025, indicating robust shock-absorption
capacity. The CET1 capital remained at elevated
levels. The increase in the size of risk-weighted assets
signalled higher risk-taking behaviour, which was well
supported by robust solvency buffers.
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Asset Quality

The asset quality of deposit taking institutions was
maintained at healthy levels, with sound provisions.
The NPL represented 4.1 per cent of gross loans in
June 2025 compared to 4.0 per cent in June 2024.
The coverage ratio improved to 61.5 per cent in June
2025, a 4.0 pp increase from June 2024. This rise

Earnings and Profitability

Earnings and profitability indicators moderated during
the year ended June 2025. Return on Assets declined
t0 2.2 per cent in June 2025, from 2.6 per cent in June
2024. Return on Equity fell by 3.5 pp to 17.2 per cent
in June 2025 relative to June 2024. While net interest

Liquidity Buffer Strength

Liquidity indicators were robust. The LCR stayed
comfortably above the prudential minimum, at 281.8
per cent in June 2025. Liquid assets as a share of
total assets were stable as well, with deposit taking

Cross-Border Lending and FX Exposures

The geographical distribution of loan exposures
revealed a repositioning of credit allocation in favour
of the domestic market. Domestic credit expanded
markedly, while exposures to Emerging Asia and Sub-
Saharan Africa contracted - likely in response to global
monetary conditions, regional risk recalibrations and
strategic deleveraging.

The FX net open position rose to 1.8 per cent of Tier
1 Capital in June 2025, from 1.6 per cent in June

Real Estate and Market Sentiment

Credit exposures to real estate remained relatively
stable, although commercial real estate lending as a
ratio to total loans dropped to 2.9 per cent in June
2025, from 3.9 per cent in June 2024. This decline

strengthened banks’ loss-absorption capacity and
reflected prudent risk management and provisioning
practices. The NPL net of provisions measured against
regulatory capital was at 6.5 per cent in June 2025,
indicating residual credit risk remained well contained
relative to capital.

income to gross income was at 74.3 per cent during
FY2024-25, down from 76.0 per cent a year earlier,
the growth of gross income was propelled by the
expansion of non-interest income.

institutions strengthening their liquid assets to Rs1.4
trillion in June 2025. The full implementation of the
NSFR in December 2024 indicated that banks had the
capacity to sustain liquidity needs.

2024, well below the regulatory threshold of 15 per
cent, indicating effective FX risk mitigation. Foreign
currency-denominated loans and liabilities continued
to represent a large share of total exposures,
at 60.2 per cent and 66.7 per cent in June 2025,
respectively. While these ratios were stable, they
reflected the exposure of the financial institutions to
FX risks, particularly if unhedged or concentrated by
counterparty type.

may reflect either subdued demand or portfolio
rebalancing. The value of residential property loans
went up, suggesting steady household demand for
credit for residential purposes.
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Stress Testing Banking Sector Resilience
Macroeconomic and Sensitivity Stress Test

The latest stress test results — based on June 2025
data — confirmed the resilience of the banking sector to
plausible hypothetical shocks to the economy, credit
portfolios, interest rate, exchange rate and liquidity. All
banks displayed robustness to the macroeconomic
shocks in June 2025. The sectoral credit sensitivity
analysis under different macroeconomic scenarios
showed all banks had adequate capital buffers
and were able to withstand the shocks. The credit
concentration sensitivity analysis indicated that
two non-systemic banks were vulnerable under the
severe shock scenario. These findings emphasised
the resilience of the banking sector, demonstrating its
capacity to absorb shocks under various scenarios.

The forward-looking stress test, which evaluates
the capacity of the banking sector to withstand

Cross-Border Credit Stress Test

Cross-border assets of the banking sector — mainly in
the form of credit facilities, investment in shares and
deposits — represented around 50 per cent of the total
assets of the banking sector. The cross-border stress
test was designed to evaluate the impact of potential
default by foreign counterparties on the capital of the
banking sector. For the stress test exercise, credit risk
was evaluated based on the NPL ratios of selected
jurisdictions in which funds are deployed. Three
scenarios were constructed, with the severity of
shocks to NPL ratios increasing in each. The banking
sector showed notable resilience to the three shocks.

Liquidity Stress Test

The liquidity stress test complemented the current
prudential framework in assessing the resilience of
the banking sector to an exodus of deposits held
by households, corporates, GBCs and non-resident
depositors. The run-off rates were derived from
historical trend analysis in net deposit outflows for
these sectors. Three scenarios with increasing levels
of severity were constructed to reflect potential run-
offs and the likely sources of liquidity risk.

exogenous macroeconomic and credit portfolio
shocks over future time horizons, also showed
that the banking sector remained resilient. Despite
anticipated vulnerabilities for a few smaller banks in
the most severe scenarios by end-2025, these risks
were projected to be mitigated through proactive
measures.

The macroeconomic scenarios were based on three
levels of severity. For the baseline scenario, real
economic growth was assumed at 3 per cent in
2025. Under the moderate scenario, the economy
was expected to register zero growth. The scenarios
also assumed a 200 bps increase in the policy rate
and a cut of the same magnitude. The exchange rate
was assumed to depreciate, even under the interest
rate hike scenario.

The cross-border credit risk stress test results
underscored the robustness of the capital buffers of
the banking sector. This resilience reflected effective
risk management, solid capital buffers and prudent
regulatory framework in place. Such outcomes are
vital, especially in the context of interconnected global
financial systems, where cross-border credit risks can
amplify threats to financial stability.

The liquidity stress test results based on June 2025
data depicted the resilience of the banking sector
to liquidity shocks. From a bank-wise perspective,
three non-systemic banks exhibited weaknesses
under severe scenarios but they hold a small share of
aggregate banking assets.
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Upgrade of the Financial Stability Surveillance Toolkit

Monitoring and addressing risks to financial stability is
one of the core functions of the Bank. To remain abreast
of emerging risks, the Bank strives to continuously
upgrade its financial stability surveillance and policy
toolkits to proactively identify incipient risks to financial
stability in Mauritius.

Financial Stress Index

The Bank is currently developing a Financial Stress
Index (FStl). This composite indicator aims to aggregate
market-based signals across key financial segments
to assess systemic stress levels. Complementing
existing tools like the SRI, the FStl will enhance early

As part of this process, the Bank has extended the
coverage of the FSls, following technical assistance
received from the IMF. Since December 2024, the
FSIs cover the household sector, the non-financial
corporations and the financial sector.

warning capabilities, support timely macroprudential
interventions and strengthen financial system resilience.
It will also contribute to informed policymaking and
reinforce confidence through transparent monitoring of
risks in the financial system.

Extension of Corporate Sector Macroprudential Indicators

The Bank, in collaboration with the FSC, is extending
the coverage of macroprudential indicators for the
corporate sector. Thisinitiative aims to capture emerging
vulnerabilities beyond the banking sector, including
non-bank financial institutions and corporate balance
sheets. Enhanced data granularity and coverage will
support effective risk assessments, inform policy

A Forward-Looking Model for the SRI

The extension of the SRI to embed forward-
looking systemic risk scenarios is progressing well.
The upgraded model requires projections of key
variables to anticipate systemic vulnerabilities before
they emerge, taking into consideration expected
developments in the macroeconomic and financial
environment. It will strengthen the early warning

Continuous Upgrade of the Stress Test Framework

The ongoing enhancement of the macroprudential
stress testing framework, by incorporating sector-
specific modules, aims to deepen forward-looking
risk assessments. The development of the modules
for stress tests on non-financial corporations and
households have reached an advanced stage to
capture sectoral vulnerabilities and transmission

formulation and execution and improve the ability of
the Bank to detect and mitigate sector-specific shocks
that could threaten financial stability. In addition, the
construction of macroprudential indicators for the
household sector has been completed and already
forms an integral part of the Bank’s surveillance toolkit.

mechanism, support effective surveillance and guide
timely macroprudential policy responses. The SRl is
currently projected for two quarters ahead and the
aim is to cover four quarters. Overall, the new SRl
will improve the ability of the Bank to sustain financial
stability through proactive policy response.

channels. Leveraging top-down scenario analysis
and dynamic sensitivity modelling, the modules
will enhance the capability of the Bank to calibrate
macroprudential measures. The stress test framework
complements existing surveillance mechanisms,
reflecting the Bank’s commitment to be proactive in
maintaining financial stability.



Regulatory Developments

During FY2024-25, the Bank continued to strengthen
its regulatory and supervisory toolkit. A milestone was
achieved with respect to the implementation of the
Risk-Based Supervision (RBS) framework. The project,
which was developed with technical assistance from
the World Bank, was handed over to the Bank in
April 2025 and is now fully managed and operated
internally. The Bank also released two new guidelines,
namely, a Guideline on Compliance Risk Management
and Governance Framework and a Guideline for Virtual
Asset related Activities. In addition, the Bank revised

Risk-Based Supervision

After successful completion of trial runs, the RBS
Framework was handed over by the World Bank to
the Bank in April 2025. The framework provides the
Bank with a comprehensive and structured approach
to assess current and emerging risks faced by banks.
It is expected to enable a more efficient allocation of

the Guideline on Classification, Provisioning and Write-
Off of Credit Exposures. Reporting frameworks for
cyber, technology and fraud-related incidents were
implemented to enhance oversight of the evolving
threat landscape in light of increasing digitalisation of the
financial system. With respect to climate-related risks,
the Bank kicked off the first climate-related explanatory
scenario analysis exercise for the banking sector in
January 2025. These initiatives, which are expected to
strengthen the resilience of the banking sector against
current and emerging risks, are elaborated below.

supervisory resources going forward. A workshop
was held at the Bank in April 2025 wherein the World
Bank Consultant shared key considerations and
expectations with regard to the implementation of the
framework with the banking sector.

Guideline on Compliance Risk Management and Governance Framework

The Bank issued a new Guideline on Compliance
Risk Management and Governance Framework
in November 2024. The Guideline sets out the
minimum requirements to assist financial institutions
in implementing a strong compliance culture and an
effective governance and risk management framework

Guideline for Virtual Asset related Activities

Virtual assets related activities expose banks to a
number of risks, including liquidity risk, credit risk,
market risk, operational risk (namely fraud risk and
cyber risks), money laundering, terrorist financing and
proliferation risks, legal risks and reputational risks.
The Guideline for Virtual Asset related Activities was

for compliance risk. Financial institutions are required
to ensure that compliance forms part of the culture of
the organisation and is not only the responsibility of
compliance staff. They are recommended to establish
frameworks which are commensurate with the size,
nature and complexity of their business operations.

issued by the Bank in November 2024 and sets out the
principles to be followed by banks involved in activities
related to virtual assets. It is based on the standards of
the Basel Committee on Banking Supervision on crypto
assets exposures.

Guideline on Classification, Provisioning and Write-Off of Credit Exposures

A revised Guideline on Classification, Provisioning and
Write-off of Credit Exposures was issued in August
2024 and came into effect in September 2024. The
guideline outlines the minimum prudential requirements
with regard to asset classification, provisioning and
write-off of credit exposures with a view to ensuring

comparability across financial institutions and
enhancing the resilience of the banking sector. The
guideline stipulates the following with respect to the
classification category of non-performing exposures
and their corresponding level of provisioning (Table 4.3).
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Table 4.3: Guideline on Classification, Provisioning and Write-off of Credit Exposures

Classification Prudential Provisions

Description and Main Criteria

Category S

e A credit exposure where there are well-defined credit
weaknesses in respect of the business, cash flow or
financial position of the counterparty which may lead to

Sub-Standard the financial institution sustaining losses thereon, if the 25 per cent
deficiencies are not corrected.

e Past due by more than 90 days but not more than
180 days.

e A credit exposure where there are weaknesses
inherent in a sub-standard credit exposure as well as
supplementary weaknesses that make the prospect of
full recovery of the credit exposure questionable without

Doubtful having recourse to the collateral and loss thereon highly 50 per cent
likely.

e Past due by more than 180 days but not more than 360
days.

e A credit exposure is considered uncollectible and of _ B
such little value that maintaining it as a bankable asset | ® 72 Per cent (if classified as
is not warranted although there may be some salvage a non-performing. exposure

Loss or recovery value from the security avallable (ie.| IOFlessthan 4 years)or
recoverable value of security is less than 10 per cent of | ® 100 per cent (if classified as
total credit exposure). a non-performing exposure

e Past due by more than 360 days. for more than 4 years)

Cyber and Technology Risk

The RBS Framework includes a separate module
for Cyber and Technology Risk. During FY2024-25,
seven onsite inspections were conducted jointly by
the Supervision Department and the IT Security Unit
to assess the effectiveness and adequacy of controls
implemented by the financial institutions.

Additionally, the Bank pursued its engagement with
the banking industry through regular meetings with
the Chief Information Security Officers of banks
to promote information sharing, discuss emerging
threats and exchange views on best practices in
cyber security risk management.

A reporting framework for cyber incidents and critical
technology-related incidents was introduced in
October 2024. Financial institutions are thus required
to: (i) immediately report any cyber incident, critical
technology-related incidents and technology incidents
which might become critical and impact the safety
and stability of the financial system; and (i) submit
information on all cyber and technology-related events
and incidents on a quarterly basis. This initiative is
expected to improve the understanding of the threat
landscape, hence enhancing the cyber resilience of the
financial sector. Further, the roles and responsibilities
of the Chief Information Security Officers were updated
in November 2024.
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Payment Fraud Prevention and Detection Measures

The Bank issued an instruction letter in July 2024 on measures to be taken by banks to prevent payment-related
frauds. Subsequently, a comprehensive fraud reporting template was implemented in March 2025.

Climate-related and Environmental Financial Risk Management

The Guideline on Climate-related and Environmental
Financial Risk Management became fully effective on
1 January 2024. In this respect, the Bank conducted a
thematic review on climate-related and environmental
risk management in the banking sector in the third
quarter of 2024. The outcomes of the review were very
encouraging. Banks were by large complying with the
requirements of the Guideline.

Furthermore, the Bank conducted a survey on
sustainable finance with banks in the third quarter of
2024. The results indicated that sustainable finance
is quickly gaining a firm foothold in the local credit
market. More importantly, banks in Mauritius are also
exploring sustainable lending opportunities in cross-
border markets.

Exposure of Banking Sector to Sustainable Projects (Rs million)

Total Exposure
17.0

Total Cross-Border
Exposure
5.9

Total Domestic
Exposure
11.1

Il As at 30 June 2024

| Projected as at
30 June 2025

The Guideline on Climate-related and Environmental
Financial Risk Management requires banks to regularly
assess their resilience to climate-related risks by
conducting relevant scenario analysis and stresstesting.
In this stride, the Bank launched the first climate-related
scenario analysis exercise for the banking sector which

Central Know-Your-Customer

The first phase of the Central Know-Your-Customer
(CKYC) system, which went live on 7 April 2025,
aims at streamlining KYC processes by institutions
during customer onboarding and periodic client KYC
refresh for resident individuals and companies. Key
government and utility entities onboarded include the
Civil Status Division, Licensing section of the Mauritius
Police Force, Companies Business Registration

Percentage change

Total Exposure

12.6 35%

Total Exposure

Total Cross-Border
Exposure
5.0

Total Domestic
Exposure
7.6

Total Domestic

E 47%
Xposure

Total Cross-Border

18%

Exposure

is based on: (i) a composite extreme weather physical
risk scenario with the interplay of policy-related risk
factors; and (i) a pure transition risk scenario which
requires banks to deep-dive on possible financial
impacts from the implementation of green policies by
foreign economic partners.

Division and the Central Electricity Board. Twelve banks
have already gone live, while the remaining banks are
in the testing stage. The Bank has started the second
phase of development of the system, extending the
CKYC coverage to the Passport and Immigration
Office database for expatriates and the FSC database
for Global Business Companies.



Anti-Money Laundering/Combating the

Financing of Terrorism and Proliferation

An effective Anti-Money Laundering/Combating the
Financing of Terrorism and Proliferation (AML/CFT)
regime is instrumental in mitigating the factors that
facilitate financial abuse and safeguarding the integrity
of the financial sector.

The Interagency Coordination Committee (ICC),
chaired by the Governor of the Bank, was set up in
August 2020 for the optimal implementation of the
AML/CFT regime in Mauritius. The ICC regroups,
amongst others, regulators and supervisors overseeing
the financial services sector and the Designated Non-
Financial Business and Professions (DNFBPs).

During FY2024-25, six outreach sessions and
seven training sessions were organised under the
aegis of the ICC covering a wide array of AML/
CFT related topics such as the legislative changes
brought through the AML/CFT Act 2024, Customer
Risk Assessment, Business Risk Assessment,
Suspicious Transaction Reporting and Transaction
Monitoring, Scope of Independent Audit, Sharing of
Experience on Supervision and Risk Matrix and the
dissemination of the findings of the Second National
Risk Assessment (NRA) Report issued in 2025 to both
financial institutions and DNFBPs. The collaboration of
all member agencies and law enforcement agencies,
including the Mauritius Police Force and the Financial
Crimes Commission, was instrumental in the conduct
of these outreach and training sessions.

Collaboration on AML/CFT

The ICC, with the continuous support from its
Technical sub-committees, is proactively engaging
with relevant stakeholders and the authorities for
the independent assessment of the effectiveness of
the national AML/CFT system of Mauritius currently
underway. This engagement would help to identify
and address any residual gaps and ensure the
preparedness of its members ahead of the mutual
evaluation exercise to be conducted by the Eastern
and Southern Africa Anti-Money Laundering Group
(ESAAMLG) in 2027.

The Bank is dedicated in keeping its staff abreast of
the latest developments in AML/CFT matters. To this
effect, staff members attended a three-day workshop
organised by the Ministry of Financial Services and
Economic Planning, in collaboration with the British
High Commission and the FSC and conducted by the
Royal United Services Institute from 20 to 22 January
2025. The workshop focused on “Assessing the Risk
of Proliferation Financing”, with in-depth discussions
on the implementation of targeted financial sanctions
and related supervisory challenges. Senior officers
of the AML/CFT Unit of the Bank also attended the
FATF Assessor’s training organised by the Ministry
of Financial Services and Economic Planning in
collaboration with the ESAAMLG from 23 to 27 June
2025.

The Bank hosted a number of international delegations during FY2024-25 to share expertise in AML/CFT.

(@) A delegation comprising representatives from the
Central Bank of Djibouti visited the Bank from
15 to 17 July 2024;

(b) The Bank also hosted a working session with a
delegation from the Central Bank of Seychelles on
16 September 2024;

(c) A delegation from the Bank of Ghana came on a
study visit at the Bank from 7 to 9 October 2024; and

(d) The Bank hosted a study visit on the regulatory
and supervisory frameworks for representatives
from the National Bank of Rwanda on 19 and 20
May 2025.
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Participation in AML/CFT Risk Assessments

The Bank participated extensively in most of the AML/CFT Risk Assessments carried out at the national level and

is also contributing to the following projects:

(@) Mauritius has undertaken a risk assessment of
the non-profit organisations sector, led by the
Mauritian government as part of its commitment as
a member of the global FATF network to combat
Terrorism Financing (TF);

Mauritius has embarked on a Risk Assessment of
“Legal Persons and Legal Arrangements” to assess
the Money Laundering (ML) and TF risks associated
with all types of legal persons/arrangements;

(c) The authorities are also conducting a National Risk

Assessment on Proliferation Financing (PF) in line
with the FATF PF risk assessment guidance;

The Bank is currently participating in the AML/CFT
Mid-Term Assessment Exercise commissioned
by the authorities ahead of the ESAAMLG mutual
evaluation in 2027; and

The Bank will also participate and contribute to the
review of the risk assessment on “Virtual Assets
and Virtual Asset Service Providers” to be carried
out shortly by the authorities.

Second National Money Laundering and Terrorism Financing Risk Assessment

A key element of the FATF Recommendations is the
application ofarisk-basedapproach. Recommendation
1 of the FATF Recommendations notably calls upon
countries to, inter alia, identify, assess and understand
their ML and TF risks and apply resources aimed at
ensuring the risks are mitigated effectively.

In light thereof, Mauritius issued its first National
ML and TF Risk Assessment Report on 29 August
2019. The second NRA exercise was launched
with the primary objectives to deepen the national
understanding of ML and TF risks, evaluate their
evolution since 2019 and support the development
of targeted AML/CFT strategies and measures.
The exercise also aimed at assisting supervisors
to conduct comprehensive risk evaluations and
guide reporting persons in identifying and mitigating
vulnerabilities.

The second NRA Report was unveiled on 7 May 2025,
covering the period January 2018 to December 2024.
It provides a detailed snapshot of ML/TF activity, at
national and sectoral levels for the period January

2018 to June 2022 as well as major developments,
including an updated assessment of emerging threats
for the period July 2022 to December 2022.

The revised National Money Laundering and Terrorist
Financing Risk Assessment Tool developed and
provided by the World Bank was used for the second
NRA. The tool included revised modules on National
TF threat and vulnerability, along with a new module
on TF sectoral risk. In accordance with the World Bank
Tool, the following factors were assessed:

the scale and characteristics of the proceeds of criminal
activities from both internal and external sources;

the scale and characteristics of TF in Mauritius;

the weaknesses or gaps in the ability of Mauritius
to combat ML and TF; and

the ML and TF weaknesses or gaps arising from
the financial services sector as well as DNFBPs in
the country.



Regulation, Supervision and Financial Stability

(@) The overall ML risk for Mauritius was Medium-

High. This rating was based on both the National
ML Threat and National ML Vulnerability, each
assessed as Medium-High.

ML threats originated from both domestic and
international predicate offences, with external
threats primarily linked to fraud, corruption and
tax evasion, posing a greater risk due to the open
economy of Mauritius.

On the domestic front, the NRA Report identified
drug trafficking, fraud and illegal bookmaking as
the top three crimes generating illicit proceeds in
the country.

The key findings of the second NRA Report were as follows:

(b) The National ML Vulnerability of Medium-High

was informed by a combination of the National
ML combatting ability which was rated Medium
and the overall sectoral ML Vulnerability which
was rated High.

The overall TF risk for Mauritius was Medium-
Low. This rating was derived from a combination
of both the National TF Threat and the National TF
Vulnerability, both of which were rated Medium-
Low. While no active terrorist organisation
or individual has been identified, there were
indications that some individuals were influenced
by extremist ideologies and propaganda and the
number has slightly increased over the past years.

ML and TF Sectoral Risks

The risk assessment revealed a Medium-High to Low level of ML risk and a Medium to Low level of TF risk across
the sectors falling under the purview of the Bank (Table 4.4). Mauritius is reviewing its National AML/CFT Strategy
in light of the findings of the second NRA Report.

Table 4.4: ML and TF Sectoral Risks

ML Vulnerability

Sector Rating

ML Threat Rating ML Risk Rating

ML Threat, Vulnerability and Risk Ratings

Banking High Medium Medium-High
Other Financial Institutions
Cash Dealers Medium Medium Medium

NBDTIs

Medium-Low

Medium-Low

Medium-Low

Payment Service Providers

Low

Low

Low

TF Threat, Vulnerability and Risk Ratings

Banking Medium Medium-Low Medium
Other Financial Institutions
Cash Dealers Medium-Low Medium-Low Medium-Low
NBDTIs Low Low Low
Payment Service Providers Low Low Low
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Payment Systems

A secure and efficient payment system is the
cornerstone of a sound financial ecosystem. In this
context, the Bank plays a pivotal role in providing
payment mechanisms to agents undertaking monetary
transactions, notably financial institutions, Government
and the Stock Exchange and in overseeing Payment

Service Providers (PSPs). All forms of transactions,
whether dealt in cash, cheques, cards or through
electronic platforms, are channelled through the
national payment system, thus, ensuring trust, reliability
and seamless transfers across the economy.

Mauritius Automated Clearing and Settlement System

The Mauritius Automated Clearing and Settlement
System (MACSS) is the backbone of the Mauritian
payment infrastructure. It is the sole system in the
country for processing large-value payments and it is
owned and managed by the Bank. MACSS has been

designed to operate along the core principles of the
BIS Systemically Important Payment Systems. Any
disruption to its operations can have spillover effects
across the whole financial system and economy at large.

Mauritius Automated Clearing and Settlement System
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MACSS is a fully automated system. Transactions
processed through MACSS are settled in real time on
a gross basis using participants’ accounts held with the
Bank, thereby ensuring the immediate transfer of funds,
with payments being final and irrevocable. MACSS

supports eight different currencies, notably, Mauritian
rupee, US dollar, Pound sterling, euro, Swiss franc,
South African rand, Japanese yen and Singapore dollar.
Apart from the Mauritian rupee, the US dollar and euro
are the most used to settle transactions (Table 5.1).

Table 5.1: Value of Transactions Settled on MACSS by Currency (million)

Currency FY2023-24 FY2024-25
MUR 40,076,101 34,006,880
uUsD 5,521 4,681
GBP 143 127
EUR 2,105 1,033
CHF 3 3
ZAR 588 922
JPY 992 1,014
SGD 79 29

The MACSS also settles payments on a net deferred basis for the following:

1. Cheque clearing, direct debit and electronic
transfers through the Port Louis Automated
Clearing House (PLACH);

2. Transactions through the Central Depository &
Settlement Co. Ltd in Mauritian rupee, US dollar,
euro, Pound sterling and South African rand;

The volume of transactions on the MACSS increased
by 2.8 per cent to 1,844,642 in FY2024-25, while
the value of transactions declined by 15.1 per cent

3. Contributions to the MRA through the Contribution
Network Project; and

4. Payments made through the Mauritius Central
Automated Switch (MauCAS) Card Payment
System and Instant Payment System (IPS).

to Rs34,007 billion. This suggests that the system
registered higher settlement of relatively lower value
transactions (Chart 5.1).

Chart 5.1: Transactions on MACSS
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The Bulk Clearing System

Clearing and settlement in the PLACH are made
through the Bulk Clearing System (BCS). In addition to
cheques, the BCS processes direct debit instructions
and low-value electronic interbank payments during
four daily clearing cycles. Over the last five years,
the number of cheques cleared and settled on
the BCS has remained relatively stable, while the
value of transactions has maintained an uptrend,
pointing to an increase in the use of high-value
cheques. Meanwhile, both the volume and value of

Electronic Funds Transfers (EFTs) have been growing,
reflecting a shift towards electronic payments. During
FY2024-25, the volume of cheques cleared dropped
to 3.2 million, from 3.3 million in FY2023-24, while the
value of cheques processed rose by 1.6 per cent to
Rs268 bilion (Chart 5.2). The aggregate volume of
EFTs in FY2024-25 stood at 14.3 million for a value
of Rs450 billion, compared to an aggregate volume of
12.5 million for a value of Rs353.3 billion in FY2023-24.

Chart 5.2: Volume and Value of Cheques and EFTs Cleared on BCS

Million Volume
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The MRA makes extensive use of EFT payments
for government schemes, including the Minimum
Wage Assistance Scheme, CSG Income Allowance,
and financial assistance for the payment of salary
compensation, amongst others. Other frequent EFT
users include the Mauritius Civil Service Mutual Aid
Association Limited and the Registrar General.

The Direct Debit Scheme is a four-party arrangement
for collection of money between a Payer and
an Originator through their respective banks.
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The Originator refers to a person who holds a mandate
signed by the Payer giving authorisation to send claims
to debit a designated account in relation to a specific
underlying contract. The scheme is widely used for
recurring payments, such as utility bills, subscriptions
and taxes. In recent years, commercial banks have
increasingly availed of this facility to support a range
of payment services. A total of 780,519 direct debit
transactions were processed during FY2024-25, an
increase of 7 per cent compared to the preceding year
(Chart 5.3).
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Chart 5.3: Direct Debit Transactions
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Mauritius Central Automated Switch

The MauCAS serves as the central system for routing
payments among banks and non-bank payment
service providers on a 24/7 basis. MauCAS enables
seamless interoperability and instant payments,
thereby strengthening the resilience and efficiency of
the country’s payment infrastructure. The sustained
y-0-y growth in transaction volumes through the
MauCAS IPS shows its strategic importance in the
national payment ecosystem.

In 2024, the Bank implemented a series of key
policy reforms to boost usage of the IPS platform,
including revisions of participant interchange

fees, removal of charges on person-to-person
transfers and an increase in the transaction limit
from Rs100,000 to Rs250,000. The measures
collectively contributed to a surge of 95.4
per cent, y-o-y, in IPS transaction volumes in
FY2024-25, reflecting the increasing adoption of
real-time digital payments by individuals and
businesses. The IPS processed 19.4 million
transactions for a value of Rs63.0 billion, compared
to 9.9 million transactions totalling Rs33.2 billion in
FY2023-24 (Chart 5.4). Presently, 11 banks and 4
non-banks participate in the MauCAS IPS.

Chart 5.4: Transactions on IPS
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Key Metrics for FY2024-25

<

Instant Payment System Transactions

Volume

z 95.4%

Licensing

In accordance with the National Payment Systems
Act, the Bank is the sole authority empowered to
issue licences to entities seeking to operate as PSPs
in Mauritius. The Bank enforces a rigorous licensing
framework aligned with international best practice
to ensure that only applicants with the appropriate
financial, operational and governance standards are
granted entry.

As at 30 June 2025, four companies have been
granted a PSP licence, namely, CIM Financial

Payment Systems Oversight

As mandated by the National Payment Systems Act,
the Bank is entrusted with the oversight of payment
systems to ensure their safety, efficiency and reliability.
This responsibility is critical in maintaining public
confidence in the payment infrastructure and contributes
to safeguarding monetary and financial stability. Effective
oversight aims to identify and mitigate emerging risks,
while preventing systemic disruptions that could have
far-reaching consequences.

Value

289.9%

Services Ltd, Emtel MFS Co Ltd, Cellplus Mobile
Communications Limited and EZ Dash Limited. These
licensed entities offer a range of services, including
e-money, mobile payment and card-based payment
services to the public. The emergence of non-bank
PSPs has broadened the payments landscape in
Mauritius, offering consumers a wider array of options
to meet their payment needs. This diversification
has fostered healthy competition within the market,
contributing to a more efficient and accessible delivery
of payment services to the public.

In line with its mandate, the Bank has initiated a
comprehensive Payments Oversight project with
technical assistance from the IMF. The project is
currently underway, with the Bank working towards the
completion of a robust oversight framework tailored to
the evolving payments landscape.
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Mauritius Credit Information Bureau

The Mauritius Credit Information Bureau (MCIB), owned
and operated by the Bank since its establishment in
December 2005, functions as the country’s sole credit
information repository. The MCIB enables financial
institutions to perform accurate credit risk assessments
and undertake well-informed lending decisions. Over
the years, the MCIB has evolved into a key element of

Data Integrity, Security and Privacy

The MCIB upholds the highest standards of data
security, confidentiality and accuracy in the collection
and processing of credit information. Operating within
the regulatory frameworks of the Data Protection Act
and the Bank of Mauritius Act, the MCIB exercises
stringent oversight of participants’ access to the
database to prevent any misuse of credit information.

Access to credit data is strictly limited to authorised
personnel within participating institutions and is solely
for the purpose of conducting credit assessments.
All data access and processing activities are
comprehensively logged and audited to ensure
accountability and transparency. The MCIB enables

Participants of the MCIB

The MCIB started its operations with an initial
participation of 11 banks. Over time, it has progressively
expanded its coverage beyond the banking sector to
encompass entities from the leasing, hire purchase,

Consultation of the MCIB Database

All participants in the MCIB, with the exception of utility
bodies, are required to consult the MCIB database
prior to the approval, extension or renewal of any credit
facility. The volume of credit profile reports extracted by
participants of the MCIB increased by 11.1 per cent,
y-0-y, to 717,171 in FY2024-25 (Chart 5.5).

the domestic financial architecture, contributing to the
stability and overall resilience of the financial system.
Ilts role in mitigating information asymmetries between
lenders and borrowers fosters transparency, enhances
trust and promotes responsible credit practices within
the financial sector.

individuals to access their credit information and
request corrections where necessary, thereby
promoting data accuracy and consumer protection.
Regular audits and compliance checks are conducted
to maintain data governance and operational integrity.

To ensure the reliability and completeness of credit
information, the Bank undertakes periodic supervisory
reviews of participating institutions. These reviews
assess compliance with obligations relating to the
timely submission and updating of credit data. Where
necessary, technical guidance and support are
provided to strengthen adherence to standards and
improve data quality.

and insurance industries, as well as other non-bank
financial service providers, including peer-to-peer
lending platforms. As of June 2025, the MCIB houses
54 participating institutions, including the Bank.

The number of borrowers/guarantors registered in the
MCIB database increased by 2.8 per cent to 1,100,223,
of whom, 1,002,082 were individuals. A total of
562,141 new credit facilities were extended to firms and
individuals in FY2024-25, representing a cumulative
growth of 14.2 per cent over a five-year period.
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Credit Facilities Availed of by Firms and Individuals in FY2024-25

Note: Figures in bracket relate to FY2023-24.

Individuals

Developments in Domestic Payment Systems

The Bank has spearheaded several initiatives to
modernise the payment ecosystem in Mauritius while
enhancing its safety, efficiency and interoperability.

MACSS Migration to ISO 20022

In line with the decision of SWIFT to discontinue
the support of Message Type messages, the Bank
is working on the migration of its payment systems
(MACSS and COMESA Settlement System-RTSX
Light) to the ISO 20022 format. This format will become
mandatory as from November 2025 for cross-border
payments reporting but can be extended to other
payment systems, such as MACSS, which is a closed
user group system. The Bank is expected to go live
withthe ISO 20022 format by 2026Q1. The adoption of
this format entails several advantages for the domestic

MauCAS Instant Payment System

During FY2024-25, the Bank sustained its efforts
to strengthen the MauCAS IPS, in line with its
strategic objective to promote faster, safer and more
convenient digital payments. Ongoing enhancements
are focused on improving user experience, expanding

During FY2024-25, progress was made on several
key projects.

market. It provides consistent, rich and structured
data and enables greater interoperability among
financial institutions and between financial institutions
and other payments market infrastructures. According
to SWIFT, 40 per cent of cross-border messages is
ultimately processed in domestic Real-Time Gross
Settlement (RTGS) systems. Therefore, ISO 20022
will provide the means to seamlessly and efficiently
combine cross-border and domestic payments in a
single straight-through type of transaction.

use cases and enabling innovative services across the
national payment ecosystem. A key feature currently
under development is the MauCAS Pay ID, a unique
identifier framework designed to standardise alias
formats across all payment system participants.
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Once operational, it will enhance the interoperability,
security and efficiency of instant payments. The
MauCAS Pay ID will also serve as a cornerstone for
future advancements, such as card tokenisation that
replaces sensitive card information with secure tokens.

In parallel, work is progressing on enabling merchant-
initiated QR code payments, a feature that will allow

Government Payment Portal

The Bank has been actively supporting the
development and expansion of the Government
Payment Portal, a strategic initiative aimed at
promoting digital payments and advancing the
Government’s broader e-services agenda. Initially
launched on a pilot basis in December 2022 with
a cohort of five public institutions, the portal has
steadily expanded its reach. During FY2024-25, it
was extended to include entities such as the Judiciary,
the Office of the Director of Public Prosecutions
and Customs. The Government Payment Portal is
significantly enhancing the efficiency, transparency
and accessibility of public service payments. The
capability of government entities to accept electronic

merchants to scan QR codes generated by customers
via their mobile applications, enabling a seamless,
secure and efficient checkout experience. The Bank
remains committed to fostering an inclusive and
forward-looking payment infrastructure and will continue
to engage with stakeholders to ensure the robust and
phased implementation of these enhancements.

payments eliminates the need for physical visits,
reduces reliance on cash and supports the national
objective of transitioning towards a cash-lite economy.

The impact of the Portal's expansion is clearly
demonstrated by the substantial increase in
both transaction volume and value. From 1,430
transactions valued at Rs13.4 million in June 2023,
the Government Payment Portal recorded 9,570
transactions valued at Rs84.1 million in June 2025
(Chart 5.6). This represents more than a six-fold
increase in both volume and value, highlighting the
platform’s usefulness for citizens and businesses
seeking secure and convenient payment options.

Chart 5.6: Government Payment Portal
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Central Bank Digital Currency

Following the completion of the Digital Rupee pilot in
April 2024, the Bank is now focused on expanding
ecosystem engagement, fostering innovation and
enabling seamless cross-border integration. As such,
the Bank joined the mBridge project in November
2024 as an observing member. Initially launched by
the Bank of Thailand and the Hong Kong Monetary
Authority, mBridge aims to revolutionise cross-border
payments by facilitating real-time, secure transfers

of digital currencies between central banks. The
project has already garnered active involvement
from the central banks of China and the United
Arab Emirates, in addition to those of Thailand and
Hong Kong.

Mauritius stands to gain from integration with the
mBridge network that will open new avenues for faster,
cheaper and more efficient international payments.

Expansion of the MauCAS Card - National Domestic Card Scheme

In February 2024, the Bank launched the MauCAS-
RuPay Co-branded Card, designated as the
national domestic card scheme. This initiative aims
to provide secure, cost-effective and efficient card-
based payment solutions tailored to the Mauritian
market. Since its launch, the MauCAS Card has
gained initial traction with the onboarding of two
issuing banks, along with one Point-of-Sale acquirer
and one ATM acquirer, marking a step in building
a robust and inclusive domestic card ecosystem.

Regional Cross-Border Initiatives

Regional payment system initiatives were established
to address the challenges associated with cross-
border transactions in terms of delays, high costs
and operational inefficiencies. Such initiatives aim to
settle transactions in domestic or regional currencies,

The Bank continues to engage with other financial
institutions to broaden participation and enhance card
issuance and acceptance infrastructure across the
country. The MauCAS Card initiative aligns with the
Bank’s broader vision of reducing costs associated
with domestic transactions.

without requiring a third currency for settlement, thus
enhancing trade and economic integration within the
region. The Bank actively engages in the regional
payment initiatives of the COMESA and SADC.

COMESA Regional Payment and Settlement System

The Regional Payment and Settlement System
(REPSS), which is run by the COMESA Clearing
House, is a Multilateral Netting System for COMESA
countries. The system allows settlement in a
multicurrency environment, including the US dollar
and euro, and is flexible enough to accommodate
additional currencies. The key objective of the system
is to facilitate intra-regional trade by enabling importers
and exporters to pay and receive payment for goods
and services through an efficient and cost-effective
platform. The main participants on the system are
COMESA central banks. Commercial banks are

indirect participants since they channel payments to
REPSS through their respective central banks.

The Bank, which is the settlement bank of REPSS,
actively participates in the system, holding settlement
accounts on behalf of all participating central banks.
This arrangement ensures timely settlement of
cross-border transactions. Currently, nine central banks
are live on REPSS, namely those of the Democratic
Republic of the Congo, Egypt, Eswatini, Kenya,
Malawi, Mauritius, Rwanda, Uganda and Zambia.
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REPSS processes both low and high value
transactions, with lowest recorded transaction value at
US$23 and the highest single transaction amounting to
US$4,999,900. In FY2024-25, the value of transactions
on REPSS declined to US$102 million equivalent, from
US$109 million equivalent in FY2023-24. Transaction
volume, on the other hand, increased by 6.2 per cent
to 1,484 transactions (Chart 5.7).

REPSS is currently undergoing a system upgrade
and migration to ISO 20022 message standard. This
improvement aligns REPSS with international best
practice, enhances interoperability and modernises

the overall payment experience for users. Efforts are
being made to support digital financial inclusion and
innovation through a strategic shift towards enabling
low-cost, real-time and inclusive digital payments,
particularly at the retail level. The COMESA Committee
of Governors of Central Banks has mandated the
COMESA Clearing House to implement the Digital
Retail Payment Platform (DRPP) project that aims
to promote financial inclusion by facilitating instant
cross-border payments in local currencies at reduced
costs. The DRPP is currently being piloted between
Malawi and Zambia, with testing scheduled for
August 2025.

Chart 5.7: REPSS Transactions
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Southern African Development Community

Two cross-border payment systems operate in the
SADC regional block under the purview of the SADC
Committee of Central Bank Governors - the large
value real-time cross-border payment system, i.e.,

e SADC-RTGS

Fiteen SADC member countries participate in
the SADC-RTGS, a large value real-time cross-
border payment system, with 87 participants,
including both commercial and central banks.

FY2022-23

FY2023-24 FY2024-25

Volume (RHS)

the SADC-RTGS and the low-value regional payment
scheme, namely the Transactions Cleared on
Immediate Basis (TCIB).

Three local banks, namely Absa Bank (Mauritius)
Limited, Standard Bank (Mauritius) Limited and the
Mauritius Commercial Bank Limited, participate in
SADC-RTGS.
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As at end-dune 2025, transactions settled on the
SADC-RTGS represented an increase of 44.4 per
cent and 19.6 per cent in volume and value terms,
respectively, compared to end-June 2024.

The SADC-RTGS system successfully migrated
to the SWIFT ISO 20022 messaging standards on
10 June 2024 and is currently in the post-
implementation phase, which includes monitoring of
the system and ensuring its stabilisation. The SADC-
RTGS operator is providing support to participants
that still require assistance with the migration.

Transactions Cleared on an Immediate Basis

The TCIB is a regional payment system which offers
instant clearing of low-value transactions within
and among countries in the SADC region. The TCIB
currently hosts 54 participants, both banks and non-

Association of African Central Banks

The AACB is progressing with its project to integrate
payment systems and mobile payments in Africa. In its
capacity as Deputy Chair of the Working Group on the
Strategy for Integrating Mobile Payments in Africa, the
Bank has been actively participating in the execution

SADC-RTGS has extended its operating hours, with
a window opened on Saturdays up to 12:00 hours
South African time, which is in line with its
modernisation strategy. It is also promoting domestic
currency onboarding by member states’ central
banks. To this end, a workshop was held at the Bank
in October 2024 to discuss the onboarding of the
Mauritian Rupee.

banks, across 11 countries. The World Bank and IMF
are providing technical assistance to facilitate the
onboarding of additional participants and to address
regulatory requirements across member states.

of different initiatives implemented under the project.
Technical assistance is being sought to capacitate
the Working Group and support it with supplementary
resources that will drive the agenda for the proposed
intra-continental payment operating framework.



Currency Management

The Bank is legally mandated to ensure a consistent and adequate supply of banknotes and
coins to effectively meet the demand from members of the public. Currency management

consists of the following tasks:

Exchange soiled and

Ensure both the availability and supply of
mutilated banknotes

good quality banknotes and coins to banks

Destruction of soiled

Accept deposit of banknotes and
banknotes

coins from banks

Destruction of Banknotes Unfit for

Examination of Banknotes ==
m Circulation
FY2023-24 FY2024-25
N ‘ FY2023-24 FY2024-25
Numb 61.1 milli 71.6 milli ' :
drmber miton miion %oftotal  92.8% 91.2%
Value Rs27.4 billion  Rs32.3 billion number of
banknotes
currency found unfit for
Management circulation
Value Rs4.6 billion  Rs3.5 billion
Examined Banknotes Unfit for Banknotes and Coins Deposited at and
Circulation Issued by the Bank
FY2023-24 FY2024-25 FY2023-24 FY2024-25
% of total 18.3% 14.7% Deposits Rs30.8 billion  Rs37.8 billion
number of . -
banknotes Issues Rs36.7 billion  Rs44.8 billion
examined
Value Rs4.8 billion  Rs4.1 billion
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In FY2024-25, the value and volume of banknotes in

circulation increased by 12.0 per cent and 7.4 per cent,

respectively, compared to FY2023-24. Banknotes
of Rs1,000 denomination made up the largest share

of the value and volume of banknotes in circulation
(Chart 5.8). Comparatively, the total value and volume
of coins in circulation rose by 8.5 per cent and
4.2 per cent, respectively.

Chart 5.8: Banknotes in Circulation as at end-June 2025
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Polymer Banknotes

Polymer banknotes are deemed to be upgrades of
paper banknotes as they are cleaner, more durable and
contain enhanced security features. The Bank put into
circulation two polymer banknotes in denominations of
Rs1,000 and Rs100 in December 2024 and June 2025,

B Rs25 (12.2%)
I Rs50 (8.6%)

I Rs100 (18.0%)
I Rs200 (10.0%)
B Rs500 (12.8%)
I Rs1,000 (34.8%)

I Rs2,000 (3.7%)

respectively. These add to the current family of polymer
panknotes in denominations of Rs25, Rs50 and Rs500
introduced since August 2013 and denomination of
Rs2,000 put into circulation in December 2018.
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Volume and Value of Polymer Banknotes in Circulation as at end-June 2025

Denomination

Gold Transactions
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Sale of Commemorative Coins

The Bank offers for sale several commemorative coins  price of the coins, based on their metal content and
in Platinum, Gold and Silver at the Bank’s counters to international prices, are posted daily in the Bank’s
members of the public. The coins are legal tender in  Banking Hall and on the Bank’s website.

Mauiritius for the value stated thereon. The daily selling

Father of the Nation Platinum Coins

Three Commemorative Platinum Coins, namely State House (Rs1,500), Aapravasi
Ghat (Rs1,200) and Le Morne Brabant (Rs1,200), in the ‘Father of the Nation’
Platinum Series were issued in proof condition in October 2009, November 2010
and December 2011, respectively.

Bank of Mauritius 50" Anniversary Commemorative Coins

In November 2017, the Bank issued three Commemorative Coins, in proof
condition, to mark its 50" Anniversary:

e Rs1,500 denomination Gold Coin;
e Rs1,000 denomination Gold Coin; and
e Rs200 denomination Silver Coin.

Bank of Mauritius 55" Anniversary Commemorative Coins

To mark its 55" Anniversary, the Bank issued two Commemorative Gold Coins, in
proof condition, in September 2022:

e Rs2,000 denomination Gold Coin; and
e Rs2,500 denomination Gold Coin.
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Overview

The Bank of Mauritius (Bank) realised a net profit of
Rs1.6 billion, in terms of section 11(1) of the Bank
of Mauritius Act 2004 (the “BOM Act” or the “Act”),
for the financial year ended 30 June 2025 compared
to a net profit of Rs3.3 billion in the previous year.
During the year, an impairment of Rs5.4 billion has
been recognised on its Investment in the Mauritius
Investment Corporation Ltd (MIC) bringing its value
from Rs81 billion to Rs75.6 bilion. The net profit
excluding the impairment is Rs7 billion.

Group Structure

The Bank’s fully owned subsidiary, MIC, established
under Section (B)(1)(y) of the Act, acquired a 49% stake
in Airport Holdings Ltd (AHL) in December 2021 for a
consideration of Rs25 billion thus becoming an associate.
In accordance with IAS 28 - Investments in Associates
and Joint Ventures (2011), the Bank is required to account
for AHL under the equity method in its consolidated
financial statements. MIC also acquired a 70% stake in
EastCoast Hotel Investment Ltd in June 2024. Effective

The income of the Bank, excluding fair value gains and
losses, increased by Rs3.5 billion from Rs14.4 billion
for the year ended 30 June 2024 to Rs17.9 billion for
the year ended 30 June 2025.

Expenditure of the Bank increased by Rs5.8 billion
from Rs6.3 billion to Rs12.1 billion mainly due to the
impairment of MIC.

8 November 2024, Sun Limited exercised its call option
to buy 21% of the stake in EastCoast Hotel Investment
Ltd from MIC for a total consideration of EUR 14.4 million,
thus becoming an associate.

In March 2024, the Bank incorporated the Mauritius
Deposit Insurance Corporation Ltd (MDIC), under Section
60 of the Act, with a capital of Rs200 million. The MDIC is
a wholly owned subsidiary of the Bank.

The Group consisting of the Bank, its subsidiaries and associate is presented below:

Bank of Mauritius

100%

Mauritius Investment
Corpora’uon Ltd

| 100%

Mauritius Deposit Insurance
Corporation Ltd

100% 49%

| 49%

MIC EastCoast Hotel Airport
Smart City Ltd Investment Ltd Holdings Ltd

The Group results, excluding fair value gains and losses, are summarised below:

BOM-Net Profit as per Section 11(1) of the BOM Act excluding Impairment Loss

MIC-Net Profit excluding Impairment Loss and Dividend
MIC Smart City Ltd-Net Loss

MDIC-Net Profit/(Loss)

Airport Holdings Ltd-Share of Loss

EastCoast Hotel Investment Ltd-Share of Profit

Net Profit

2025 2024

Rs 000 Rs 000
6,977,967 3,316,778
430,946 1,176,848
(6,243) (2,704)
492,939 (1,364)
(4,807,620) (2,129,312)
250,873 -
3,338,862 2,360,246
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Bank’s Assets

Total assets of the Bank increased by Rs28 billion
from Rs500.7 billion as at 30 June 2024 to Rs528.7
billion as at 30 June 2025. Foreign assets increased
by Rs50.8 billion from Rs389.7 billion to Rs440.5
billion, mainly due to transfers of foreign currencies and

Bank’s Liabilities

Liabilities of the Bank increased by Rs15.1 billion
from Rs464.2 bilion as at 30 June 2024 to Rs479.3
billion as at 30 June 2025 mainly due to movements

Bank’s Capital and Reserves

The capital and reserves of the Bank increased by
Rs12.9 billion from Rs36.5 billion as at 30 June 2024 to
Rs49.4 billion as at 30 June 2025 mainly due to increase
in Reserves. The net profit of Rs1.6 billion incurred
during the year was transferred to the General Reserve

Statement of Responsibilities

The Bank, which acts as the central bank for the
Republic of Mauritius, is set up as a body corporate
as per section 3(4) of the Act which states that the
Companies Act 2001 shall not apply to it.

The Board of Directors has, under section 12 of the
Act, been entrusted with the general policy of the affairs
and business of the Bank. Responsibility for the day-
to-day administration of the Bank has been entrusted,
in terms of section 14(3) of the Act, to the two Deputy
Governors who shall act under the supervision of the
Governor.

The Governor is the principal representative of the
Bank and is responsible for the execution of the
policy of the Board. Further, she is responsible for the
general supervision of the Bank. In the discharge of her
functions, the Governor is answerable to the Board.

The Board presently consists of the Governor as
Chairperson, two Deputy Governors and five other
Directors. The Act provides for not less than five but
not more than seven other Directors.

Overview (continued)

investment income. Domestic assets decreased by
Rs23 billion from Rs111 billion to Rs88 billion, mainly
due to impairment of investment in MIC and decrease
in financial assets held at amortised cost.

in currency in circulation, demand deposits, monetary
policy instruments and other liabilities.

Fund and no distribution was made to Government in
terms of Section 11(2) and Section 11(5) of the Act.
An amount of Rs8.4 billion, representing net fair value
gains on foreign investments, was transferred to the
Special Reserve Fund.

The Governor and Deputy Governors are appointed
by the President of the Republic of Mauritius, on the
recommendation of the Prime Minister and may hold
office for a term not exceeding five years and are
eligible for re-appointment. The Minister of Finance
appoints the other Directors who may hold office for
a term not exceeding three years. They are eligible for
re-appointment at the end of their term of office.

The Bank is responsible for the preparation and fair
presentation of the financial statements in conformity
with accounting principles applicable to central banks
and best international practices in accordance with
section 31(1) of the Act and the implementation of an
internal control structure to maintain the reliability of
the financial statements and to provide reasonable
but not absolute assurance against the possibility of
errors and irregularities that are material to the financial
statements.
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BDO & Co

10, Frere Félix de Valois Street
Port Louis, Mauritius

P.O. Box 799

INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF DIRECTORS OF BANK OF MAURITIUS

Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated financial statements
of Bank of Mauritius (the “Bank”) and its subsidiaries
(together the “Group”), and the Bank’s separate
financial statements set out on pages 107 to 190 which
comprise the consolidated and separate statements
of financial position as at June 30, 2025, and the
consolidated and separate statements of profit or
loss and other comprehensive income, consolidated
and separate statements of changes in equity and
consolidated and separate statements of cash flows
for the year then ended, and notes to the consolidated
and separate financial statements, including material
accounting policy information.

Basis for Opinion

We conducted our audit in accordance with
International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audlit
of the Consolidated and Separate Financial Statements
section of our report. We are independent of the Group
in accordance with the International Ethics Standards

Other Matter relating to Comparative Information

The consolidated and separate financial statements
of the Bank as at and for the year ended June 30,
2024, were audited by another auditor who expressed

Other Information

The Directors are responsible for the other information.
The other information obtained at the date of this auditor’s
report comprises the Overview, but does not include
the consolidated and separate financial statements and
our auditor’s report thereon, all other information in the
Annual Report, except those disclosed above, will be
made available to us after the auditor’s report date.

In our opinion, the accompanying consolidated and
separate financial statements give a true and fair
view of the financial position of the Group and of
the Bank as at June 30, 2025, and of their financial
performance and their cash flows for the year then
ended in accordance with IFRS Accounting Standards
as issued by the International Accounting Standards
Board (“IFRS Accounting Standards”) and comply with
the Bank of Mauritius Act 2004.

Board for Accountants’ International Code of Ethics
for Professional Accountants (including International
Independence Standards) (the “IESBA Code”). We
have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

an unmodified opinion on these financial statements in
their report dated October 30, 2024.

Our opinion on the consolidated and separate financial
statements does not cover the other information and
we do not express any form of assurance conclusion
thereon.

104



|IBDO

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE BOARD OF DIRECTORS OF BANK OF MAURITIUS (CONTINUED)

Report on the Audit of the Consolidated and Separate Financial Statements (Continued)

Other Information (Continued)

In connection with our audit of the consolidated and
separate financial statements, our responsibility is to
read the other information and, in doing so, consider
whether the other information is materially inconsistent
with the consolidated and separate financial statements
or our knowledge obtained in the audit, or otherwise

appears to be materially misstated. If, based on the
work we have performed on the other information
obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this
other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Directors for the Consolidated and Separate Financial Statements

The Directors are responsible for the preparation and
fair presentation of the consolidated and separate
financial statements in accordance with IFRS
Accounting Standards and in compliance with the
accounting principles applicable to central banks
and best international practices pursuant to section
31(1) of the Bank of Mauritius Act 2004, and for such
internal control as the Directors determine is necessary
to enable the preparation of the consolidated and
separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial
statements, the Directors are responsible for assessing
the Group’s and the Bank’s ability to continue as a
going concern, disclosing, as applicable, matters
related to going concern and using the going concern
basis of accounting unless the Directors either intend
to liquidate the Group and/or the Bank or to cease
operations, or have no realistic alternative but to do so.

The Directors are responsible for overseeing the
Group’s and the Bank’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance
about whether the consolidated and separate
financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in

accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material fif,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated and
separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

e |dentify and assess the risks of material
misstatement of the consolidated and separate
financial statements, whether due to fraud or error,
design and perform audit procedures responsive
to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for

our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher
than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal
control.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE BOARD OF DIRECTORS OF BANK OF MAURITIUS (CONTINUED)

Report on the Audit of the Consolidated and Separate Financial Statements (Continued)

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements
(Continued)

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group’s and of the Bank’s
internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by Directors.

Conclude on the appropriateness of Directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s and the
Bank’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated and separate
financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events
or conditions may cause the Group and/or the Bank
to cease to continue as a going concern.

Evaluate the overall presentation, structure and
content of the consolidated and separate financial
statements, including the disclosures, and whether
the consolidated and separate financial statements
represent the underlying transactions and events in
a manner that achieves fair presentation.

Obtain  sufficient appropriate audit evidence
regarding the financial information of the entities or
business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Port Louis,
Mauritius

October 31, 2025
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Statements of Financial Position

as at 30 June 2025
2025 2024 2025 2024
Notes Rs 000 Rs 000 Rs 000 Rs 000
ASSETS
Foreign Assets
Cash and Cash Equivalents 6 138,446,507 89,594,510 || 138,446,507 89,594,510
Gold Deposits 7 59,568,134 44,227,272 59,568,134 44,227,272
Financial Assets held at Amortised Cost 8(i) 55,914,325 82,347,742 55,914,325 82,347,742
Financial Assets held at Fair Value Through Other
Comprehensive Income 9 62,707,370 43,660,648 62,707,370 43,660,648
Financial Assets held at Fair Value Through Profit or Loss 10() | 123,905,939 || 129,867,590 || 123,905,939 || 129,867,590
440,542,275 389,697,762 440,542,275 389,697,762
Domestic Assets
Investment in Subsidiaries 12 - - 75,797,430 81,200,000
Financial Assets held at Amortised Cost 8i(ii) 9,325,152 26,871,499 9,325,152 26,871,499
Financial Assets held at Fair Value Through Profit or Loss 10(ii) 16,261,353 20,738,871 - -
Investment Properties 13 9,175,100 11,867,754 - -
Investment in Associates 14 20,782,832 22,880,991 - -
Computer Software 15 234,421 225,803 233,360 224,365
Goodwill 37 - 1,135,940 - -
Right-of-Use Assets 38 - 502,710 - -
Inventories 39 1,260,198 - - -
Property, Plant and Equipment 16 2,019,314 1,915,011 2,014,164 1,908,165
Other Assets 17 764,739 766,873 760,438 749,827
59,823,109 86,905,452 88,130,544 110,953,856
TOTAL ASSETS 500,365,384 _ 476,603,214 _ 528,672,819 _ 500,651,618
LIABILITIES
Currency in Circulation 18 65,581,955 58,600,328 65,581,955 58,600,328
Demand Deposits
Government 7,519,490 6,091,122 7,519,490 6,091,122
Banks 95,627,802 85,632,169 95,627,802 85,632,169
Mauritius Investment Corporation Ltd - - 28,210,465 26,445,810
Others 15,579,345 2,060,993 16,275,214 2,259,675
118,726,637 93,784,284 147,632,971 120,428,776
Monetary Policy Instruments 19 126,446,685 150,069,956 126,446,685 150,069,956
Provisions 20 - 100,000 - 100,000
Employee Benefits 21 1,343,818 1,466,198 1,343,818 1,466,198
Other Liabilities 22 138,338,336 133,989,459 138,278,527 133,532,486
TOTAL LIABILITIES 450,437,431 438,010,225 479,283,956 464,197,744
CAPITAL AND RESERVES
Stated and Paid Up Capital 5 10,000,000 10,000,000 10,000,000 10,000,000
Capital Injection 5 3,000,000 - 3,000,000 -
Reserves 5 36,927,953 27,965,523 36,388,863 26,453,874
Equity Attributable to the Parent 49,927,953 37,965,523 49,388,863 36,453,874
Non-Controlling Interests 5 - 627,466 - -
Total Equity 49,927,953 38,592,989 49,388,863 36,453,874
TOTAL LIABILITIES, CAPITAL AND RESERVES 500,365,384 _ 476.603.214 _ 528,672,819 _ 500.651.618

The financial statements have been approved and authorised for issue by the Board of Directors on 31 October

2025 and signed on its behalf by:

Soghat

Shardhanand Gopaul
Director-Accounting and Budgeting

Ramsamy Chinniah
Second Deputy Governor

22%%

Dr Priscilla Muthoora Thakoor
Governor

The notes on pages 113 to 190 form an integral part of these financial statements.
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Statements of Profit or Loss

and Other Comprehensive Income

for the year ended 30 June 2025

Notes
Income
Interest and Similar Income on Financial Assets using EIR 23
Interest and Similar Income on Financial Assets at
Fair Value Through Profit or Loss 24
Miscellaneous Income 25
(Loss)/Gain on Revaluation of Foreign Currencies/SDR
Gain on Revaluation of Gold 7
Gain on Valuation of Investment Properties 13
(Loss)/Gain on Financial Assets at
Fair Value Through Profit or Loss 26
Total Income
Expenditure
Interest Payable and Similar Charges 27
Staff Salaries and Other Benefits 28
General Expenditure
Fees Payable 29
Coin Issue Expenses
Note Issue Expenses
Depreciation and Amortisation 15,16
Directors' Remuneration 30
Reversal of Provision-MCCB (In Liquidation)
(Reversal of)/Impairment on Financial Assets 11
Impairment of Goodwill 14
Impairment of Investment in MIC 12(i)
Total Expenditure
Surplus of Income over Expenditure before Monetary
Policy Operations and Share of Loss of Equity-Accounted
Associates
Interest Expense 31
Share of Loss of Equity-Accounted Associates 14

NET PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified subsequently to Profit or Loss
Remeasurements of defined benefit liability 21
Equity-Accounted Associates-Share of OCI

Movement in Foreign Currency Translation Reserve

Items that will be reclassified subsequently to Profit or Loss
Financial Assets at FVOCI-net change in fair value
Financial Assets at FVOCI-reclassified to profit or loss
Equity-Accounted Associates-Share of OCI

TOTAL COMPREHENSIVE INCOME

Net Profit for the Year Attributable to:
Owner of the Parent
Non-Controlling Interests

Total Comprehensive Income Attributable to:
Owner of the Parent
Non-Controlling Interests

2025 2024 2025 2024
Rs 000 Rs 000 Rs 000 Rs 000
10,094,915 7,655,049 10,094,915 7,655,049
7,965,947 7,653,929 7,510,415 6,306,557
911,302 504,695 303,709 441,977
(9,591,084) 6,476,241  (9,630,663) 6,476,241
15,335,641 9,363,316 15,335,641 9,363,316
301,127 188,796 £ -
(1,622,200) 2,122,649 2,189,528 1,795,088
23,395,648 33,964,675 _ 25,803,545 32,039,128
4,815,820 4,413,040 4,811,636 4,413,040
695,492 662,155 658,272 626,443
669,347 627,774 550,480 479,889
466,957 506,526 455,174 464,498
78,441 60,134 78,441 60,134
63,387 73,556 63,387 73,556
148,844 115,340 146,262 112,376
44,883 53,395 35,466 44,673
(100,000) - (100,000) -
(9,836) 17,626 (9,836) 17,626
409,225 - - -
s - 5,402,570 -
7,282,560 6,529,546 12,091,852 6,292,235
16,113,088 27,435,129 13,711,693 25,746,893
(4,427,121)  (4,392,450)  (4,427,121)  (4,392,450)
(4,556,746)  (2,129,312) - -
7,129,221 20,913,367 9,284,572 21,354,443
185,331 (402,120) 185,331 (402,120)
197,431 (98,968) - -
8,305 - . -
501,789 (29,875) 501,789 (29,875)
(36,703) 15,045 (36,703) 15,045
985,011 (832,933) = -
_ 8970385 _ 19,564,516 _ 9,934,989 _ 20,937,493
7,123,757 20,913,367
5,464 -
7,129,221 20,913,367
8,962,430 19,564,516
7,955 -
8,970,385 19,564,516

The notes on pages 113 to 190 form an integral part of these financial statements.

108



Statement of Distribution
for the year ended 30 June 2025

2025 2024

Rs 000 Rs 000
TOTAL COMPREHENSIVE INCOME FOR THE YEAR AS PER IFRS 9,934,989 20,937,493
Transfer from/(to) Special Reserve Fund in terms of Section 47(1) of the Bank of Mauritius Act 2004-
Loss/(Gain) on Revaluation of Foreign Currency and SDR 9,630,663 (6,476,241)
Transfer to Special Reserve Fund in terms of Section 47(1) of the Bank of Mauritius Act 2004-Gain
on Revaluation of Gold (15,335,641) (9,363,316)
Transfer to Special Reserve Fund in terms of Section 47(1A) of the Bank of Mauritius Act 2004-Gain
on Financial Assets at FVTPL (2,189,528) (1,795,988)
Transfer (to)/from Special Reserve Fund in terms of Section 47(1A) of the Bank of Mauritius Act
2004-(Gain)/Loss on Financial Assets at FVOCI (465,086) 14,830

(8,359,592) (17,620,715)

NET PROFIT FOR THE YEAR IN TERMS OF SECTION 11 (1) OF THE BANK OF MAURITIUS

ACT 2004 1,575,397 3,316,778
Transfer to General Reserve Fund in terms of Section 11(2) of the Bank of Mauritius Act 2004 (236,310) (497,517)
Transfer to General Reserve Fund in terms of Section 11(5) of the Bank of Mauritius Act 2004 (1,339,087) (2,819,261)

BALANCE OF NET PROFITS PAYABLE INTO THE CONSOLIDATED FUND IN TERMS OF
SECTION 11(3) OF THE BANK OF MAURITIUS ACT 2004 = -

The above Statement of Distribution has been prepared according to the requirements of the Bank of Mauritius
Act 2004 and does not form part of the primary statements.

The notes on pages 113 to 190 form an integral part of these financial statements.
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Statements of Cash Flows
for the year ended 30 June 2025

2025 2024 2025 2024

Notes Rs 000 Rs 000 Rs 000 Rs 000
Cash Flows from Operating Activities
Interest Received 11,903,540 8,235,299 10,937,054 8,235,299
Interest Paid and Similar Charges (4,453,111) (8,737,685) (4,453,111) (8,737,685)
Interest Paid on Monetary Policy Instruments (4,684,028) (3,616,650) (4,684,028) (3,616,650)
Miscellaneous Income 824,267 940,573 260,720 244,700
Staff Salaries and Other Benefits (630,303) (595,897) (593,108) (595,897)
General Expenditure & Directors' Remuneration (657,036) (496,752) (573,181) (495,388)
Fees Paid (208,831) (247,534) (197,048) (247,534)
Notes and Coins Issue (23,978) (133,689) (23,978) (133,689)
Capitalised Development Cost Inventories 39 (78,798) - - -
Net cash flows from operating activities before changes
in operating assets and liabilities 1,991,722 347,665 673,320 (346,844)
Net increase/(decrease) in operating assets
Domestic Financial Assets held at Amortised Cost 17,077,215 (2,006,997) 17,077,215 (2,006,997)
Other Assets (4,927) (143,093) (10,611) (141,640)
Net increase/(decrease) in operating liabilities
Government Deposits 1,428,369 (11,391,526) 1,428,369 (11,391,526)
Banks Deposits 9,995,633 8,121,905 9,995,633 8,121,905
Mauritius Investment Corporation Ltd Deposits - - 1,764,655 (5,133,220)
Other Deposits 13,518,352 435,942 14,015,539 435,942
Other Liabilities (199,471) 391,528 (201,992) 391,528
Net Cash Flows from Operating Activities 43,806,893 (4,244,576) 44,742,128 (10,070,852)
Cash Flows from Investing Activities
Additions to Foreign Financial Assets held at Amortised Cost (3,031,398) (86,735,507) (3,031,398) (86,735,507)
Disposals/Maturities of Financial Assets held at Amortised Cost 26,912,909 102,581,631 26,912,909 102,581,631
Additions to Foreign Financial Assets at FVOCI (37,992,708) (46,041,130) (37,992,708) (46,041,130)
Disposals/Maturities of Foreign Financial Assets at FVOCI 17,874,167 5,798,602 17,874,167 5,798,602
Additions to Financial Assets at FVTPL (8,235,620) (4,047,936) (6,917,954) (1,152,936)
Disposals of Financial Assets at FVTPL 14,997,572 330,000 13,530,572 -
Additions to Monetary Policy Instruments 119,392,263 265,810,892 119,392,263 265,310,892
Disposals/Maturities of Monetary Policy Instruments (142,758,627) (255,076,383) (142,758,627) (255,076,383)
Overnight Deposit in Foreign Currency 15,812,504 54,992,733 15,812,504 54,992,733
Acquisition of Subsidiary - (2,598,226) - (200,000)
Disposal of Subsidiary 719,768 - - -
Acquisition of Investment Properties - (855,050) - -
Purchase of PPE and Intangibles (244,988) (185,728) (244,469) (177,728)
Proceeds of Sale of PPE 721 3,207 721 3,207
Dividend Received 166,977 532,283 145,021 532,283
Net cash flows from investing activities 3,613,540 34,509,388 2,723,001 40,335,664
Cash Flows from Financing Activities
Increase Currency in Circulation 6,981,626 5,950,383 6,981,626 5,950,383
Capital Injection 3,000,000 - 3,000,000 -
Retirement Benefits Obligations Funding - (2,186) - (2,186)
Proceeds from Obligations to Foreign Counterparties 22(i) 22,813,436 84,420,357 22,813,436 84,420,357
Repayment of Obligations to Foreign Counterparties 22()  (37,546,323) (87,471,266) (37,546,323) (87,471,266)
Cash Margin from Foreign Counterparties 5,742,095 - 5,742,095 -
Net Cash Flows from Financing Activities 990,834 2,897,288 990,834 2,897,288
Net Cash Flows 48,411,267 33,162,100 48,455,963 33,162,100
Effect of Exchange Rate Fluctuations 440,730 2,346,097 396,034 2,346,097
Net increase in Cash and Cash Equivalents 48,851,997 35,508,197 48,851,997 35,508,197
Cash and Cash Equivalents at beginning of year 89,594,510 54,086,313 89,594,510 54,086,313
Cash and Cash Equivalents at end of year 6 138,446,507 89,594,510 _138.446,507 89.594.510

The notes on pages 113 to 190 form an integral part of these financial statements.
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Notes to the Financial Statements
for the year ended 30 June 2025

LEGAL FRAMEWORK
Bank of Mauritius (the “Bank”)

In terms of section 4(2)(c) of the Bank of Mauritius Act 2004 (the “Act”), the Bank is established to act as
the central bank for the Republic of Mauritius. Its main place of business is at Sir William Newton Street,
Port Louis, and it operates an office in Rodrigues. The Bank is an independent institution with its own legal
personality and submits, in accordance with section 32(3) of the Act, a copy of its audited financial statements
to the Minister who lays a copy thereof before the National Assembly, per section 32(4) of the Act.

The primary objective of the Bank is to maintain price stability and to promote orderly and balanced
economic development.

To attain these objectives, the Bank’s principal functions are to:

e conduct monetary policy and manage the exchange rate of the Mauritian Rupee, taking into account
the orderly and balanced economic development of Mauritius;

e regulate and supervise financial institutions carrying on activities in, or from within, Mauritius;

® manage, in collaboration with other relevant supervisory and regulatory bodies, the clearing, payment
and settlement systems of Mauritius;

e collect, compile and disseminate, on a timely basis, monetary and related financial statistics; and

* manage the foreign exchange reserves of Mauritius.

Under section 10 of the Act, the stated and paid up capital of the Bank shall be not less than one billion
rupees and shall be subscribed and held solely by the Government of Mauritius. Further, the amount paid
as capital of the Bank may be increased from time to time by transfer from the General Reserve Fund or
the Special Reserve Fund of such amounts as the Board may, with the approval of the Minister, resolve.
The capital was increased to Rs2 billion in November 2011 and to Rs10 billion in July 2020 in terms of
Section 47 (5)(a) of the Act. The Government of Mauritius injected an additional Rs3 billion on 30 June
2025 to increase the stated and paid up capital of the Bank, which is yet to be ratified by the Board.

Under section 11(2) of the Act, the Bank shall establish a General Reserve Fund to which shall be allocated,
at the end of every financial year of the Bank, 15 per cent of the net profit of the Bank.

Under section 11(3) of the Act, the balance of the net profit for the financial year remaining after the
allocation made under subsection 11(2) shall, subject to subsection 11(4), be paid into the Consolidated
Fund as soon as practicable after the end of every financial year.

Section 11(4) of the Act provides that subject to subsection 11(5), the balance in the General Reserve Fund
shall be at least equivalent to the amount paid as capital of the Bank. Under section 11(5) of the Act, where,
at any time, the balance in the General Reserve Fund is less than the amount paid as capital of the Bank, the
Bank shall endeavour to bring the balance to the required level. Under Section 11(7) the Bank may, at the
end of any financial year, meet any loss incurred by it in that year from the General Reserve Fund.

In terms of Section 35(1) of the Act the Bank has the sole right to issue Mauritius currency notes, coins
and digital currency.
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Notes to the Financial Statements
for the year ended 30 June 2025

BASIS OF PREPARATION
Statement of Compliance

In terms of section 31(1) of the Act, the accounting of the Bank shall, at all times be carried out in
conformity with accounting principles applicable to central banks and best international practices. In line
with best practices, the Group and the Bank have prepared their financial statements in accordance with
IFRS Accounting Standards as issued by the International Accounting Standard Board (“IFRS Accounting
Standards”) and the Bank of Mauritius Act 2004.

Where necessary, comparative figures have been amended to conform with changes in presentation in
the current year.

The financial statements include the consolidated financial statements of the parent, Bank of Mauritius,
and its subsidiaries (together the “Group”) and the separate financial statements of the parent (the “Bank”).

Basis of Measurement
The financial statements have been prepared on the historical cost basis except for the following:
e financial instruments at fair value through profit or loss and financial instruments at fair value through

other comprehensive income are measured at fair value;

e the liability for defined benefit obligations is recognised as the fair value of plan assets less the present
value of the defined benefit obligations;

® investment properties are measured at fair value.
Functional and Presentation Currency

Functional currency is the currency of the primary economic environment in which the Group and the
Bank operate. When indicators of the primary economic environment are mixed, management uses its
judgment to determine the functional currency that most faithfully represents the economic effect of the
underlying transactions, events and conditions. Management has determined that the functional currency
of the Group and the Bank is Mauritian Rupees (“Rs”).

These financial statements are presented in Mauritian Rupees rounded to the nearest thousand (Rs 000)
except when otherwise indicated.

Use of Estimates and Judgements
The preparation of financial statements requires management to make judgements, estimates and

assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.
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Notes to the Financial Statements
for the year ended 30 June 2025

BASIS OF PREPARATION (CONTINUED)
Use of Estimates and Judgements (continued)

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting
policies that have the most significant effect on the amounts recognised in these financial statements are
described in Note 4.

Going Concern

The Group made an assessment of its ability to continue as going concern and it is satisfied that it has
the resources to continue its business for the foreseeable future. The financial statements have thus been
prepared on a going concern basis.

Application of New and Revised IFRS Accounting Standards

Standards, Amendments to Published Standards and Interpretations effective in the Reporting
Period

The accounting policies adopted are consistent with those of the previous financial year, except for the
following new and amendments to IFRS Accounting Standards that were relevant to the Group’s and the
Bank’s financial statements.

IAS 1 Presentation of Financial Statements

Classification of Liabilities as Current or Non-current: Narrow-scope amendments to IAS 1 to clarify how
to classify debt and other liabilities as current or non-current. The amendments have no impact on the
Group’s and the Bank’s financial statements.

Non-current Liabilities with Covenants: Subsequent to the release of amendments to IAS 1 Classification
of Liabilities as Current or Non-Current, the IASB amended IAS 1 further in October 2022. If an entity’s
right to defer is subject to the entity complying with specified conditions, such conditions affect whether
that right exists at the end of the reporting period, if the entity is required to comply with the condition on
or before the end of the reporting period and not if the entity is required to comply with the conditions
after the reporting period. The amendments also provide clarification on the meaning of ‘settlement’ for
the purpose of classifying a liability as current or non-current. The amendments have no impact on the
Group’s and the Bank’s financial statements.

IFRS 16 Leases
Lease Liability in a Sale and Leaseback: The amendment clarifies how a seller-lessee subsequently

measures sale and leaseback transactions that satisfy the requirements in IFRS 15 to be accounted for as
a sale. The amendments have no impact on the Group’s and the Bank’s financial statements.
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Notes to the Financial Statements
for the year ended 30 June 2025

BASIS OF PREPARATION (CONTINUED)
Application of New and Revised IFRS Accounting Standards (continued)

Standards, Amendments to Published Standards and Interpretations effective in the Reporting
Period (Continued)

IAS 7 Statement of Cash Flows & IFRS 7 Financial Instruments: Disclosures

Supplier Finance Arrangements: The amendments add disclosure requirements, and ‘signposts’ within
existing disclosure requirements, that ask entities to provide qualitative and quantitative information about
supplier finance arrangements. The amendments have no impact on the Group’s and the Bank’s financial
statements.

Standards, Amendments to Published Standards and Interpretations issued but not yet Effective
At the date of authorisation of the financial statements of the Group and the Bank for the year ended 30

June 2025, the following relevant Standards, Amendments to published standards and Interpretations
were in issue but not yet effective:

Effective date 1 January 2025
IAS 21 The Effects of Changes in Foreign Exchange Rates

Lack of Exchangeability: The amendments contain guidance to specify when a currency is exchangeable
and how to determine the exchange rate when it is not.

Effective date 1 January 2026

IFRS 9 Financial Instruments & IFRS 7 Financial Instruments: Disclosures

Classification and Measurement of Financial Instruments: The amendments clarify that a financial liability is
derecognised on the ‘settlement date’ and introduce an accounting policy choice to derecognise financial
liabilities settled using an electronic payment system before the settlement date. Other clarifications include
the classification of financial assets with ESG linked features via additional guidance on the assessment
of contingent features. Clarifications have been made to non-recourse loans and contractually linked
instruments. Also, additional disclosures have been introduced for financial instruments with contingent
features and equity instruments designated at fair value through other comprehensive income.

Contracts Referencing Nature-dependent Electricity: The amendments clarify how IFRS 9 should be
applied to power purchase agreements with specific characteristics. The amendments include clarification
on the application of the ‘own-use’ requirements and permitting hedge accounting if these contracts are
used as hedging instruments. New disclosure requirements have also been included to enable investors
to understand the effect of these contracts on a company’s financial performance and cash flows.
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Notes to the Financial Statements
for the year ended 30 June 2025

BASIS OF PREPARATION (CONTINUED)
Application of New and Revised IFRS Accounting Standards (continued)

Standards, Amendments to Published Standards and Interpretations issued but not yet Effective
(Continued)

Effective date 1 January 2027

IFRS 18 Presentation and Disclosure in Financial Statements

Presentation and disclosure in financial statements. IFRS 18 introduces new requirements on presentation
within the statement of profit or loss, including specified totals and subtotals presented within the statement
of profit or loss within one of the following five categories — operating, investing, financing, income taxes,
and discontinued operations. It also requires disclosure of management-defined performance measures
and includes new requirements for aggregation and disaggregation of financial information based on the
identified ‘roles’ of the primary financial statements and the notes. In addition, it brings about consequential
amendments to other accounting standards. This standard replaces IAS 1 - Presentation of Financial
Statements.

IFRS 19 Subsidiaries without Public Accountability: Disclosures

Subsidiaries without Public Accountability: Disclosures: IFRS 19 is a non-mandatory standard. It specifies
the disclosure requirements that eligible subsidiaries are permitted to apply instead of the disclosure
requirements in other IFRS accounting standards. It allows eligible entities to benefit from reduced
disclosure requirements while still applying the recognition, measurement and presentation requirements
in other IFRS Accounting Standards. Subsidiaries are eligible to apply IFRS 19 if they do not have public
accountability and their parent, intermediate parent or ultimate parent company produces consolidated
financial statements available for public use that comply with IFRS Accounting Standards.

The effective date of this amendment has been deferred indefinitely until further notice.
IFRS 10 Consolidated Financial Statements

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28): Narrow scope amendment address an acknowledged inconsistency between the
requirements in IFRS 10 and those in IAS 28 (2011), in dealing with the sale or contribution of assets
between an investor and its associate or joint venture.

IAS 28 Investments in Associates and Joint Ventures

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28): Narrow scope amendment to address an acknowledged inconsistency between
the requirements in IFRS 10 and those in IAS 28 (2011), in dealing with the sale or contribution of assets
between an investor and its associate or joint venture.

Where relevant, the Bank and the Group are still evaluating the effect of these Standards and Interpretations
issued, but not yet effective, on the presentation of its financial statements.

|
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Notes to the Financial Statements
for the year ended 30 June 2025

(i)

(i)

MATERIAL ACCOUNTING POLICIES

The accounting policies adopted by the Group and the Bank are set out below. The terms Group and
Bank are used interchangeably and applicable to either the Group and the Bank or both depending on the
nature of the accounting policies and/or the notes that are disclosed.

Basis of Consolidation

Investment in Subsidiaries

Subsidiaries are entities controlled by the Group. The Group ‘controls’ an entity when it is exposed to, or
has rights to, variable returns from its involvement with the entity and has the ability to affect those returns
through its power over the entity. The financial statements of subsidiaries are included in the consolidated
financial statements from the date on which control commences until the date on which control ceases.

The acquisition method of accounting is used to account for subsidiaries by the Group. Intercompany
transactions, balances and unrealised gains on transactions between the Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the
transferred asset. Accounting policies of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Bank.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated
statement of financial position, consolidated statement of profit or loss and other comprehensive income
and consolidated statement of changes in equity respectively. Total comprehensive income of subsidiaries
is attributed to the Bank of Mauritius and to the non-controlling interest, even if this results in the non-
controlling interests having a deficit balance.

Investment in subsidiaries in the separate financial statements of the Bank is carried at cost, net of any
impairment. Where the carrying amount of an investment is greater than its estimated recoverable amount,
it is written down immediately to its recoverable amount and the difference is recognised in profit or loss.
Upon disposal of the investment, the difference between the net disposal proceeds and the carrying
amount is recognised in profit or loss.

Investment in Associate

The Group’s interest in equity-accounted investee comprises investment in associate. An associate is an
entity in which the Group has significant influence, but not control, over the financial and operating policies
of the investee company.

Investment in associate is accounted for using the equity method. It is initially recognised at cost, which
includes transaction costs. Subsequent to initial recognition, the consolidated financial statements include
the Group’s share of the profit or loss and OCI of the equity-accounted investee, until the date on which
significant influence ceases.
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Notes to the Financial Statements
for the year ended 30 June 2025

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial Instruments
Recognition and initial measurement

The Group and the Bank initially recognise loans and advances, deposits, debt securities issued and
subordinated liabilities on the date on which they are originated. All other financial instruments (including
regular-way purchases and sales of financial assets) are recognised on the trade date, which is the date
on which the Group and the Bank become a party to the contractual provisions of the instrument.

A financial asset or financial liability is measured initially at fair value plus or minus, for items not at fair value
through profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue. The
fair value of a financial instrument at initial recognition is generally its transaction price.

Classification
Financial assets

On initial recognition, a financial asset is classified as measured at amortised cost, fair value through other
comprehensive income (FVOCI) or fair value through profit or loss (FVTPL).

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated at FVTPL:

e The asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and
e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payment of principal and interest on the principal amount outstanding.

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not
designated at FVTPL:

e The asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payment of principal and interest on the principal amount outstanding.

All other financial assets are classified at FVTPL.
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Notes to the Financial Statements
for the year ended 30 June 2025

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial Instruments (continued)

On initial recognition of an equity investment that is not held for trading, the Group and the Bank may
irrevocably elect to present subsequent changes in fair value in other comprehensive income. This election
is made on an investment by investment basis. The Group and the Bank classify all equity investments as
financial assets at FVTPL.

In addition, on initial recognition, the Group and the Bank may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Business model assessment
The Group and the Bank make an assessment of the objective of a business model in which an asset

is held at a portfolio level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

the stated policies and objectives for the portfolio and the operation of those policies in practice;
e how the performance of the portfolio is evaluated and reported to management;

e the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed; and

e thefrequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations
about future sales activity. However, information about sales activity is not considered in isolation, but
as part of an overall assessment of how the Group’s and the Bank’s stated objective for managing the
financial assets is achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value
basis are measured at FVTPL, because they are neither held to collect contractual cash flows nor held
both to collect contractual cash flows and to sell financial assets.

Solely Payments of principal and interest (SPPI)

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risks and administrative cost), as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group
and the Bank consider the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of the contractual cash
flows such that it would meet this condition. In making the assessment, the Group and the Bank consider:
e contingent events that would change the amount and timing of cash flows;

* |everage features;
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Notes to the Financial Statements
for the year ended 30 June 2025

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial Instruments (continued)
Solely Payments of principal and interest (SPPI) (continued)

e prepayment and extension terms;

e terms that limit the Group’s and the Bank’s claim to cash flows from specified assets (e.g. Non-
recourse arrangement); and

e features that modify consideration of the time value of money-e.g. periodical reset of interest rates.
Financial assets measured at amortised cost

A debt instrument is measured at amortised cost if it is held within both a business model whose objective
is to hold financial assets in order to collect contractual cash flows and its contractual terms give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and are
subject to the expected credit loss requirements. Gains and losses on derecognition or modification are
recognised directly in profit or loss and presented in similar income on financial assets. Impairment losses
are presented as separate line item in the statement of profit or loss.

The Group and the Bank include in this category:

e (Cash and cash equivalents

e Short term deposits meeting the definition of cash and cash equivalents

e Quoted debt instruments under the internally managed portfolio which are held to collect contractual
cash flows

e |oans in foreign currency

Loans in local currency

Cash deposits

Government securities

Staff loans

Other receivables

Financial assets at fair value through Other Comprehensive Income (OCI) (debt instruments)

The Group and the Bank measure a debt instrument at fair value through OCI if both of the following
conditions are met and if the instrument is not designated as at FVTPL:

e The financial asset is held within a business model with the objective of both holding to collect
contractual cash flows and selling financial assets; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

121



Notes to the Financial Statements
for the year ended 30 June 2025

MATERIAL ACCOUNTING POLICIES (CONTINUED)
Financial Instruments (continued)
Financial assets at fair value through Other Comprehensive Income (OCI) (debt instruments) (continued)

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and impairment
losses or reversals are recognised in the statement of profit or loss and computed in the same manner as for
financial assets measured at amortised cost. The remaining fair value changes are recognised in OCI. Upon
derecognition, the cumulative fair value change recognised in OCl is recycled to profit or loss.

The Group’s and the Bank’s debt instruments at fair value through OCI includes quoted debt instruments
under the internally managed portfolio.

Financial assets measured at fair value through profit or loss (FVTPL)
A financial asset is measured at fair value through profit or loss if:

e |ts contractual terms do not give rise to cash flows on specified dates that are solely payments of
principal and interest (SPPI) on the principal amount outstanding; or

e |t is not held within a business model whose objective is either to collect contractual cash flows, or to
both collect contractual cash flows and sell; or

e [tis classified as financial asset held for trading for the purpose of selling or repurchasing in the near term; or

e At initial recognition, it is irrevocably designated as measured at FVTPL when doing so eliminates or
significantly reduces a measurement or recognition inconsistency that would otherwise arise from
measuring assets or liabilities or recognising the gains and losses on them on different bases.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

The Group and the Bank include in this category:

e gold deposits

secured redeemable convertible bonds and fixed secured notes
equity instruments in unquoted investments

foreign investments managed by external fund managers

Subsequent measurement of financial assets
Effective interest rate

Under IFRS 9, interest income is recorded using the effective interest method on all financial instruments
measured at amortised cost and on interest bearing financial assets measured at FVOCI. The effective
interest rate (EIR) is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial instrument or, when appropriate, a shorter period, to the gross carrying amount of the
financial asset.
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Notes to the Financial Statements
for the year ended 30 June 2025

MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial Instruments (continued)

Subsequent measurement of financial assets (continued)

Effective interest rate (continued)

Subsequent to initial recognition, financial assets are either measured at amortised cost or at fair value.

The Group and the Bank classify its financial assets as subsequently measured under the following
classification categories on the basis of both the entity’s business model for managing the financial assets
and the contractual cash flow characteristics of the financial asset:

e Financial assets at amortised cost (debt instruments)

e Financial assets at fair value through other comprehensive income (“FVOCI”) with recycling of
cumulative gains and losses (debt instruments)

e Financial assets at fair value through profit or loss (“FVTPL”)
Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured
at amortised cost using the effective interest method. Interest expense and foreign exchange gains and
losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

The Group and the Bank measure financial liabilities at amortised cost and include the following:

currency in circulation

demand deposits

monetary policy instruments

obligations to foreign counterparties
cash margins from foreign counterparties
creditors

abandoned funds

special drawing rights (SDR)

other deposits

interest and other payables

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Group’s and the Bank’s statement of financial
position) when:

* The rights to receive cash flows from the asset have expired; or
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Derecognition (continued)

e The Group and the Bank have transferred their rights to receive cash flows from the asset or have
assumed an obligation to pay the received cash flows in full without material delay to a third party under
a ‘pass-through’ arrangement; and either (a) the Group and the Bank have transferred substantially all
the risks and rewards of the asset, or (b) the Group and the Bank have neither transferred nor retained
substantially all the risks and rewards of the asset, but have transferred control of the asset.

When the Group and the Bank have transferred their rights to receive cash flows from an asset or has
entered into a pass-through arrangement, they evaluate if, and to what extent, they have retained the risks
and rewards of ownership. When they neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the Group and the Bank continue to recognise
the transferred asset to the extent of its continuing involvement. In that case, the Group and the Bank
also recognise an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Group and the Bank have retained. Examples of such
transactions are sale-and-repurchase transactions, gold swaps and total return swaps.

Sale-and-repurchase agreements (repos) are transactions in which the Group and the Bank sell a security
and simultaneously agree to repurchase it (or an asset that is substantially the same) at a fixed price on a
future date. The Group and the Bank continue to recognise the securities in their entirety in the statement
of financial position because they retain substantially all of the risks and rewards of ownership. The cash
consideration received is recognised as a financial asset and a financial liability is recognised for the obligation
to pay the repurchase price. Because the Group and the Bank sell the contractual rights to the cash flows of
the securities, they do not have the ability to use the transferred assets during the term of the arrangement.

Gold swaps are transactions in which the Group and the Bank sell gold and simultaneously agree to
repurchase it at a fixed price on a future date. In all cases, the Group and the Bank retain substantially
all of the risks and rewards of ownership. Therefore, the Group and the Bank continue to recognise the
transferred gold in its statement of financial position. The cash received is recognised as a financial asset
and a corresponding liability is recognised. The Group and the Bank do not separately recognise swap that
prevents derecognition of the gold as a derivative because doing so would result in recognising the same
rights and obligations twice. Because the Group and the Bank sell the contractual rights to the cash flows
of the gold, they do not have the ability to use the transferred assets during the term of the arrangement.

Total return swaps are transactions in which the Group and the Bank sell securities and receive cash as
collateral. The Group and the Bank continue to recognise the securities in their entirety in the statement
of financial position because they retain substantially all of the risks and rewards of ownership. The cash
received is recognised as a financial asset and a financial liability is recognised for the obligation to repay
it. The Group and the Bank do not separately recognise the swap that prevents the derecognition as a
derivative because doing so would result in recognising the same rights and obligations twice. Because as
part of the swap arrangement the Group and the Bank sell the contractual rights to the cash flows of the
securities, they do not have the ability to use the transferred assets during the term of the arrangement.

A financial liability is derecognised when its contractual obligations are discharged or cancelled or expire.
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Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Group and the Bank change their business model for managing financial assets.

Impairment of financial assets

The Group and the Bank recognise an allowance for expected credit losses (ECLs) on all of the following
financial instruments that are not measured at FVTPL:

e Financial assets that are debt instruments measured at amortised cost and FVOCI

e | oan commitments and financial guarantee contracts issued
No impairment loss is recognised on equity instruments.

ECLs are based on the difference between the contractual cash flows due in accordance with the contract
and all the cash flows that the Group and the Bank expect to receive, discounted at an approximation
of the original effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in three stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default
events that are possible within the next 12-months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since initial recognition, an impairment allowance
is required for credit losses expected over the remaining life of the exposure, irrespective of the timing of
the default (a lifetime ECL).

Definition of default

For internal credit risk management purposes, the Group and the Bank consider a financial asset in
default and therefore Stage 3 (credit-impaired) for ECL calculations in accordance with the contractual
terms of the financial asset. There is a rebuttable presumption that default does not occur later than when
a financial asset is 90 days past due unless an entity has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.

For foreign investment assets and domestic loans:

e A missed or delayed disbursement of a contractually-obligated interest or principal payment as defined
in credit agreements and indentures;

e A bankruptcy filing or legal receivership by the debt issuer or obligor that will likely cause a miss or
delay in future contractually-obligated debt service payments;

125



Notes to the Financial Statements
for the year ended 30 June 2025

MATERIAL ACCOUNTING POLICIES (CONTINUED)

Financial Instruments (continued)

Impairment of financial assets (continued)

Definition of default (continued)

A distressed exchange whereby:

1) anissuer offers creditors new or restructured debt, or a new package of securities, cash or assets,
that amount to a diminished value relative to the debt obligation’s original promise and

2) the exchange has the effect of allowing the issuer to avoid a likely eventual default;

A change in the payment terms of a credit agreement or indenture imposed by the sovereign that
results in a diminished financial obligation, such as a forced currency or re-denomination (imposed by
the debtor, or the debtor’s sovereign) or a forced change in some other aspect of the original promise,
such as indexation or maturity.

If any of those criteria are met, the asset is moved to stage 3.

The Group and the Bank consider treasury and interbank balances in default when the required intraday
payments are not settled by the close of business, as outlined in the individual agreements.

Significant increase in credit risk

In assessing whether the credit risk on a financial asset has increased significantly since initial recognition,
the Group and the Bank compare the risk of a default occurring on the financial asset as at the reporting
date with the risk as at the date of initial recognition. The Group and the Bank consider many factors when
assessing a financial asset for a significant increase in credit risk, including:

an actual or expected significant deterioration in the financial asset’s credit rating;

significant deterioration in external market indicators of credit risk for a financial asset (e.g., a significant
increase in the credit spread, or the length of time or the extent to which the fair value of a financial
asset has been less than its amortised cost);

existing or forecast adverse changes in business, financial or economic conditions that are expected
to cause a significant decrease in the counterparty’s ability to meet its debt obligations;

an actual or expected significant deterioration in the operating results of the counterparty;

significant increases in credit risk on other financial instruments of the same counterparty; or an actual
or expected significant adverse change in the regulatory, economic or technological environment of
the counterparty that results in a significant decrease in the counterparty’s ability to meet its debt
obligations.
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Impairment of financial assets (continued)

Significant increase in credit risk (continued)

For foreign investment, the Group and the Bank consider that there has been a significant increase in
credit risk when:

* [fthe rating of the financial asset is ‘investment grade’ at initial recognition, a significant increase in credit
risk is identified if it downgrades to ‘speculative grade’. The financial asset will be moved to stage 2.

e |f the rating of the financial asset is ‘speculative grade’ at initial recognition, an increase in credit risk is
identified if there is a one notch downgrade in credit rating. The financial asset will be moved to stage 2.

The Group and the Bank consider that the asset has cured: if the asset moves one notch upwards in credit
rating after being downgraded, then the Group and the Bank would monitor the coupon payments due
in the year. If no coupon payments are missed, then they would move the financial asset back to stage 1.

If the asset’s credit rating does not move after being moved to stage 2, then the Group and the Bank
would need to obtain the next twelve coupon payments for asset with quarterly coupon payments, the
next six coupon payments for asset with semi-annual coupon payments, the next three coupon payments
for assets with yearly coupon payments before moving the asset back to stage 1.

Inputs into measurement of ECLs

The key inputs into the measurement of ECL are the term structures of the following variables:

e Probability of default (PD)

e | oss given default (LGD)

e Exposure at default (EAD)

PD are estimates at a certain date that are based on a mix of internally compiled data, rating agency
outputs and expert judgement, comprising both quantitative and qualitative factors.

LGD is the estimated percentage of exposure that will be lost at the time of default.

EAD represents the amount of exposure that the Group and the Bank are exposed to if there is a default.
Forward looking information

In its ECL models, the Group and the Bank rely on the Bloomberg composite ratings on global fixed
income for the probability of default component. Credit ratings are a tool, among others, that investors can
use when making decisions about purchasing bonds and other fixed income investments. They express

independent opinions on creditworthiness, using a common terminology that may help investors make
more informed investment decisions.
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(b)  Financial Instruments (continued)

Impairment of financial assets (continued)

Forward looking information (continued)

As part of their ratings analysis, the external credit agencies evaluate current and historical information and
also assess the potential impact of a broad range of forward looking information, such as:

e |ndustry specific risk and broad economic factors that may affect the business cycle
e Key performance indicators

e Economic, regulatory and geopolitical influences

e Management and corporate governance attributes

e Competitive position.

Additionally, for sovereign or national government, the analysis may take into consideration:

e Fiscal and Economic performance
e Monetary Stability
e Effectiveness of the Government’s institutions.

The inputs and models used for calculating ECLs may not always capture all characteristics of the market
at the date of the financial statements. To reflect this, qualitative adjustments or overlays may be made as
temporary adjustments when such differences are significantly material.

Presentation of allowance for ECL in the statement of financial position
Loss allowances for ECL are presented in the statement of financial position as follows:

e financial assets measured at amortised cost: as a deduction from the gross carrying amount of the
assets;

e debt instruments measured at FVOCI: no loss allowance is recognised in the respective presentation
line of the statement of financial position because the carrying amount of these assets is their fair value.
However, the loss allowance is disclosed and is recognised in the revaluation reserve of investments
measured at FVOCI.

Offsetting
Financial assets and liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Group and the Bank currently have a legally enforceable right to offset the

amounts and intend either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.
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Financial Instruments (continued)

Impairment of financial assets (continued)

Presentation of allowance for ECL in the statement of financial position (continued)
Write Off

Financial assets are written off either partially or in its entirety when the Group and the Bank have no
reasonable expectations of recovering them. This occurs when the issuer does not have the capacity to
repay the amount due or the collateral given by the issuer is not sufficient to cover the exposure. The write
off does not mean that the Group and the Bank have forfeited their legal right to claim the sums due. Any
recovery will be recognized in profit or loss.

Fair value measurement

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Group and the Bank have access at that date. The fair value of
a liability reflects its non-performance risk.

When available, the Group and the Bank measure the fair value of an instrument using the quoted price in
an active market for that instrument. A market is regarded as active if transactions for the asset or liability
take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Group and the Bank use valuation techniques that
maximise the use of relevant observable inputs and minimise the use of unobservable inputs. The chosen
valuation technique incorporates all of the factors that market participants would take into account in
pricing a transaction.

The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction
price — i.e. the fair value of the consideration given or received. If the Group and the Bank determine that
the fair value at initial recognition differs from the transaction price and the fair value is evidenced neither
by a quoted price in an active market for an identical asset or liability nor based on a valuation technique
that uses only data from observable markets, then the financial instrument is initially measured at fair value,
adjusted to defer the difference between the fair value at initial recognition and the transaction price.

Subsequently, that difference is recognised in profit or loss on an appropriate basis over the life of the
instrument but no later than when the valuation wholly supported by observable market data or the
transaction is closed out.

The fair value of a demand deposit is not less than the amount payable on demand, discounted from the
first date on which the amount could be required to be paid. The Group and the Bank recognise transfers
between levels of the fair value hierarchy as of the end of the reporting period during which the change
has occurred.
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Gold Deposits

Gold deposits are held by the Group and the Bank for reserve management purposes. IFRS 9 excludes
from its scope gold deposits and therefore IAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors, has been considered to assess the most appropriate accounting standard for the gold deposits.
Accordingly, the Group and the Bank have considered IFRS 9 to be the most appropriate accounting
standard for gold deposits. The gold deposits do not meet the SPPI test as prescribed in IFRS 9 and are
hence classified at fair value through profit or loss. Accordingly, all gains and losses on revaluation of gold
are recognised in profit or loss. Gold is valued at the price ruling on the international market.

Gains and Losses on Subsequent Measurement

Gains or losses on financial assets and financial liabilities at FVTPL arising from changes in their fair
value are recognised in profit or loss in the period in which they arise. For those financial instruments
carried at amortised cost and debt instruments at FVOCI gains or losses are recognised in profit or loss
when the financial instrument is de-recognised or impaired and through the amortisation process on
the reporting date.

Bank of Mauritius Securities

Monetary Policy Instruments comprise of Bank of Mauritius Securities and overnight deposit facility which
are issued for liquidity management and are measured at amortised cost.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash balances with other financial institutions and short term highly
liquid investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of change in value. Cash and cash equivalents are measured at amortised cost. The
Group and the Bank have elected to present the statement of cash flows using the direct method.

Computer Software

Under IAS 38 Intangible assets, Computer Software which does not form an integral part of computer
hardware, is classified as an intangible asset. Intangible assets are stated at cost, net of accumulated
amortisation and any accumulated impairment losses. Amortisation is provided on a straight-line basis
at the rate of 20% per annum so as to write off the depreciable value of the assets over their estimated
useful lives. Amortisation methods, useful lives and residual values if n